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ENERGY ECONOMICS FEDERAL REPUBLIC OF GERMANY 


IEA DIRECTOR ON ENERGY MARKET, GASOLINE PRICE 
Duesseldorf WIRTSCHAFTSWOCHE in German 4 Sep 81 pp 10-11 


{Interview with Dr Ulf Lantzke, executive director of the International Energy 
Agency; date and place not specified] 


[Text] While prices on the international oil market are falling, gasoline in the 
Federal Republic is becoming increasingly expensive. WIRTSCHAFTSWOCHE editor Stefan 
Baron spoke with Dr Ulf Lantzke, executive director of the International Energy 
Agency in Paris, about the energy market situation. 


[Question] Herr Lantzke, OPEC, to which, in the final analysis, you owe your job, 
has once again been unable to agree on a unitary cartel price in Geneva, although 
the prospects for such were better than they had been for a long time. Now there is 
already talk of the demise of OPEC. Will you be out of work soon? 


Lentzke: No, that's not the way I see it. The key function of OPEC for the past 
five years has not been to fix prices so much as to stablize them. What this means 
is that in times of scarcity, price levels that had been attained earlier can be 
successfully maintained, despite the falling off of demand that follows. 


[Question] But at the moment prices are falling--especially on the spot market in 
Rotterdam--and even official oil prices are starting to crumble. 


Lentzke: The only thing crumbling is the surcharges that had been imposed, espe- 
cially by African producers; the minimum price of $32 for Saudi oil, on the other 
hand, is stable. 


[Question] Can oil consumers be pleased at the outcome of events in Geneva or not? 


“entzke: To me it seems to be pretty much the same thing, whether OPEC agrees upon 
a unitary price of $34 or whether everything stays the way it is. Looking at it 
from the overall economic perspective, that's not so important. Those consumers 
who draw a high percentage of their oil from Saudi Arabia can be pleased, as well 
as can the oil companies. It will stay as cheap as it was. 


[Question] Do you still anticipate an agreement along the moderate Saudi lines at 
the regular OPEC meeting in December? 











Lantzke: Why not? If the pressure on the market continues to hold or should 
intensify, the high price countries will be left with more or less no choice but to 
go along with the Saudi scheme of things. 


[Question] Do you believe that demand will continue to be weak and that the 
pressure on the producers of expensive oil will increase? 


Lantzke: Yes, I'm convinced that there is not going to be a great deal of change 
in the world economic picture any more this year. And even if there should be an 
improvement in the middle of 1982, the present situation on the oil market can con- 
tinue into 1984 or the beginning of 1985, provided that there is no major political 
change or that the consumer countries do not slacken in their conservation efforts. 


[Question] Will that mean that prices will come down? 


Lantzke: It's even harder to make a prediction about prices than it is to make one 
on market conditions. 


[Question] Herr Buddenberg of German BP has stated that West German oil companies 
can only lower their prices if the dollar slides back to 2.35... 


Lantzke: The discussion of oil prices in Germany has been conducted in far too 
mechanical a fashion. Even if the dollar rises--in a weakening market, prices are 
going to come down, whether they cover costs or not. If they have an overproduction 
of gasoline and are forced to dump it on the market, then pressure on prices will 
follow. 


[Question] Do you see such a pressure on prices coming for West German oil 
companies? 


Lantzke: I do see it ahead for this coming winter. With summer vacations over, it 
means the end of any margin for price increases. 


[Question] Are prices just not going to increase or will they come down again? 


Lantzke: I also see the possibility of their starting to crumble again. If the 
price of crude oil on the Rotterdam spot market continues to drop and if the differ- 
ential between name-brand and non-name-brand prices for gasoline becomes greater 
than DM .06, then things will become critical for the name-brands. 


[Question] Now that the government has recently raised the tax on diesel fuel, 
there are thoughts of increasing the tax on heating oil and of imposing one on 
natural gas. Do you think this makes sense as energy policy? 


Lantzke: I have never proposed using taxes as an energy policy mechanism. On the 
other hand, I have never discouraged anyone who wanted to increase taxes for fiscal 
reasons. I don't see how an increase in the heating oil tax can hurt from the 
standpoint of energy policy. A tax on natural gas, on the other hand, could slow 
down the shift from oil as a heating fuel. 


[Question] The new U.S. administration thinks it best if the government keeps its 
hands completely off the energy sector. Is the best energy policy to have no 
energy policy? 





Lantzke: The alternative of "free competition or state control" in reality doesn't 
exist anywhere. Even the energy policy of the Liberal Count Lambsdorff is not free 
of intervention into the marketplace. Even the prohibition on new oil-fired power 
plants is, in the long run, a massive governmental intrusion into private enter- 
prise's freedom of choice. 


[Question] That something has been practiced for decades doesn't prove that it's 
right. How then do you justify the necessity of a national energy policy? 


Lantzke: The decisions of private enterprise follow from the natural interests of 
companies in maximizing profits over relatively short terms and, by their very 
nature, cannot always take account of higher economic goals. 


[Question] For example? 


Lantzke: A classical example is the creation of commercial oil stocks that exceed 
purely emergency needs. The interests of the national economy would dictate that 
changes in these operational stocks should take place in an anti-cyclical fashion, 
meaning that when the market is tight they should be reduced and when the market 
situation is more relaxed that they should be built up. Yet the interests of 
individual companies are going to run exactly counter to that. If the market is 
tense, individual companies will seek to build up their stocks so as to be protected 
against possible shortages and to assure better prices in the future. On the other 
hand, when the market is more relaxed, the companies contribute to the creation of 
a weak market by reducing their stocks to a minimum, being compelled by keener com- 
petition to minimize their costs. The oil price explosion of 1979/80 can be 
explained in large part by just this pattern of behavior. At that time, the drop 
in Iranian production, which actually was quite limited, set off a panic reaction 
in consumer countries and led te pro-cyclical buying on a large scale. 


[Question] Does free competition need to be supplemented by the state so as to 
avert crises? 


Lantzke: Not just to avert crises. Free competition cannot normally achieve 
sufficient continuity to support adequately the long-term adaptation of a nation's 
entire economy to the high costs of energy. Right now we can see how, as a result 
of declining gasoline prices in the U.S., major auto producers like General Motors 
are shelving their plans for particularly economical types of motor vehicles. In 
the same way, coal producers in the U.S., Canada and Australia are not investing 
because, among other reaons, they don't know what is going to happen with nuclear 
energy. 


[Question] But here the fault is not to be found with the marketplace but with 
politics. The market certainly needs clear signals from the government, but does it 
also need administrative intrusions? 


Lantzke: In some instances I wouldn't rule out administrative intervention. 
[Question] Where, for example? 


Lantzke: Roughly 60 percent of all new construction in the Federal Republic is 
still being equipped with oil heating. This is only possible because those who are 











building the houses don't have to bear the heating costs and those who will have to 
bear them are not going to make their choice of a house contingent upon the type of 
heating system installed. In such instances, there should not be any taboo against 
administrative prohibitions. The same holds true for the oil market. Crude oil is 
not held in private hands and the decision process does not take place within the 
criteria of free enterprise economics. The i3 OPEC countries are not, by any stretch 
of the imagination, oil companies. 


[Question] What does all that mean? 


Lantzke: It means that their production patterms are not going to be determined 
exclusively by price and demand, but instead by external political factors. The 
relaxed supply situation that we can observe at the moment is only partially caused 
by the reduced oil consumption of the industrialized world. It is at least in equal 
part brought about by the determination of the largest oil producer, Saudi Arabia, 
for various reasons, to maintain a supply surplus. Such decisions are reversible, 
and they are almost completely outside the control of the oil consumers. The 
momentary calm in the oil market can turn out overnight to be a deceptive one. 


9878 
CSO: 3103/454 








ENERGY ECONOMICS GREECE 


NATURAL GAS FOUND IN KATAKOLON 
Athens AKROPOLIS in Greek 25 Sep 81 p 7 


Ffext] The discovery of commercially exploitable natural gas in the Katakolon 
area reaffirms the assumption that the Ionian region is a potential oil field 
and fills with optimism those who deal with oil exploration in Greece that in the 
end they will find significant deposi«s. 


Our discovery is already satisfactory. it is a regular deposit not just a show 
or an uneconomic deposit becuase of low yield. Consider this for reasons of 


comparison: 


The gas and natural benzine deposit south of Kavala, had it been by itself, would 
have been uneconomic and would not have been exploited. Its daily production is 
1,400 barrels of equivalent oil and 1,°0 barrels when the natural benzine is 
added, or 160,000 cubic meters of gas. The total deposit of gas is 800 million 
cubic meters and 1 million barrels of natural benzine--altogether the equivalent 
of 6 million barrels of crude ofl to be drilled within a 15-year period. 


It is economically exploitable because its production is combined with that of 
Prinos. ‘The company uses the gas to fuel its land installations, while it gives 
the rest to the fertilizer plant in southern Kavala as raw material for the 
production of ammonia. 


Bigger Deposit 


In Katakolon, however, we have a deposit which is bigger and can be economically 
exploited, leaving large profits for the state and helping the balance of payments 
since it will reduce our outlays for oil imports. ‘he only thiag we do not know 
yet is how large the deposit is. 


The seismic tests that led us to this deposit indicate that this is something 
different from what we have known in our country. The pressure indicates that 
its potential is several times greater than that of southern Kavala. Now, she 
various findings will be correlated and studied to decide the next steps. The 
drilling will be closed and the floating rig will be moved to another area to 
continue the exploration. It will take 2 to 3 months for the Public Oil Corpora- 
tion to complete the study and decide about the program it will apply with regard 
to this deposit, that is, the further exploration and exploitation. In other 
words, at that time we will return to the deposits. 














The exploitation of the gas is not a simple matter. It will “ake several years-- 
S to 10 years. let us not forget how long it took in Thasos. The same applies 
to other countries. But the existence of this energy resource is already there, 
allowing all kinds of openings and planning. 


The Small /Deposits/ 


With this deposit it will be possible to utilise ths 
Katakolon area found on land, which for the time being 

exploitable. There are two deposits regarded as too small and below the level of 
economic exploitation for the time being. Further exploration for them has been 
suspended. de do not know if they are connected; they are on the waiting list. 
If new exploration does not show that this is something more important, then 
they will be exploited in conjunction with the exploitation of the new large 
deposit--something similar to what is being done with the gas deposit south of 
Kavala. 


dhen the pipes are in place for the exploitation of the new deposit, they will 
pass through the small inland deposits to take their content also. In other 
words, there will be no separate piping networs which would make their exploita- 
tion uneconomical. 


Locating /a Deposit/ 


The large deposit we found is located at a distance of 1,600 meters from the shore 
west of the harbor of Katakolon. It was located through seismic tests. The 
floating drill, as shown in the accompanying diagram, worked at a point where the 
de-th of the water was 80 meters. It did not move forward to go on top of the 

de; osit because beyond the point where it was stationed the depth increased, 
reaching 280 meters. In a straight line from the surface of the water the 

deposit is at a depth of approximately 2,00 meters or 2,100 from the seabed. 
Inside the subsoil the deposit has the form we see in the diagram which was drawn 
based on tie seismic data. The drill platform was placed at the point where the 
depth of the sea begins to increase. It made a vertical drilling which led 
outside of the deposit. As it neared, it slanted its course in order to reach it. 


First Indications 


All in all, the course it followed reached 2,700 to 2,800 meters from the surface 
of the water. At that point we had the first indication of hydrocarbons which 
in this specific case consisted of gas and natural benzine. It was decided to 
make no announcement because it would be meaningless and dangerous to raise 

false hopes. Yet some newspapers had reported that a deposit had been found. 

It was then the beginning of August. Had the government rushed the announcement, 
it might have been accused of preelection propaganda. Still it was accused of 
having kept the news secret and releasing it now, & month before the election 

in order to exploit it accordingly. The fact that the newspapers published 
reports from local correspondents shows that such an event cannot remain secret. 


Following the indications from the first drilling, it was decided--in spite of 
the cost--to make a second drilling from the same location of the platform, slanted 











at a depth of 1,100 meters, and then go straight to the deposit, as shown in the 
diagram. It penetrated the deposit near the top and moved through, covering 

270 meters--a total depth of 2,500 from the surface. In this way we arrived at 
the end of August when the tests began. The last test was carried out on Monday 
morning 2 weeks ago. Immediately the favorable remults were communicated to 
Minister Manos who immediately issued a statement while the technicians retained 
some reservations. It was not possible to make an announcement in August because 
the first drilling had only given some indications. 


Reservations 


The reservations and conservatism of those in charge of the Public Petroleum 
Corporation /DEP7 should be justified up te a point. We have the precedent of 
Prinos and the "Oceanic" when from the announcement of the initial 250,000 berrels 
a day we fell to 25,000 barrels after a more detailed review of the deposit. 


When all the data from the Katakolon deposit are evaluated, the decision will be 
made whether to drill deeper to see if there is oil. The cost is very high and 
there should be no hasty decisions. During drilling the cost goes up to 100,000 
dollars a day. we may say on this occasion that the DEP program for 1962 provides 
for us to 90 million dellars for exploration, while AGIP /expansion will 
spend in northern lonia another 12.5 million dollars at least, and the company 

in Thasos for a new drilling designed for the area west of the island will spend 
S million dollars and equal amounts will be spent from the existing credits. All 
these reflect an activity justified by the need to find oil. 


In the meantime, the exploitation in the area of Thasos is expanding day by day 
and when it reaches its maximum the daily production will come to the equivalent 
of 35,000 barrels in oil, natural benzine,gas, etc. The deposit is small, yet 
in spite of the cost of exploration and exploitation which is high (over 500 
million dollars) because of the nature of the deposit and the quality of its 
content, it will yield to the treasury--at today's oil prices--60 million dollars 
a year (retaining 20.5 percent of production) until the investment is recovered 
together with the interest paid on the capital. After this, the profit of the 
treasury will reach 150 million dollars a year. It must be kept in mind that a 
large part of tiis investment was spent in construction and wages within the 
country. Consequently, the real profit is much greater, in addition to heving 
secured 15 percent of our needs in oil which we otherwise wouid have to buy on 
the world market. 
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Diagram showing the gas deposit (lower 
left) located by the drilling in the 
Katakolon area. It clearly shows the 
double effert made for its discovery. 
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ECONOMIC BELGIUM 


FUTURE OF AEROSPACE INDUSTRY, FLEMISH PARTICIPATION VIEWED 
Brussels LA LIBRE BELGIQUE in French 15, 16 Sep 81 


[Article by Pierre Sparaco: “Belgian Aeronautics at the Crossroads" | 


L15 Sep 81 p 3] 
| Text | Escalation of the FLAG | Flemish Aerospace Group }. 


For several weeks now, the Belgian aerospace industry has been 

in the spotlight. Not only because of the indecision surrounding 
a military program of major importance, the successor to the 
"Mirage 5" of the air force, but also and primarily because of 
the emotional impact of the recent creation of the FLAG. It 
would be futile to try to reduce these problems to ordinary 

minor setbacks. Barely 6 months ago, we were wondering about 

the future of this sector (LA LIBRE BELGIQUE of 14 February 1981). 
Today, we already need to ask these questions again from a new 


angle. 


Everything has already been said, or nearly so, about the creation of the FLAG and 
with regard to the various demands it put forward in a short period of time, with- 
out worrying about any oratorical precautions whatsoever. True, the promoters of 
this group -- which was placed on the baptismal font by the Flemish Economic Asso- 
ciation -- began by stating that they did not want under any circumstances to take 
on the existing enterprises, located in the southern part of the country and in the 
Brussels region: first of all, they talked about the expansion of Belgian aero- 
nautics in its wider sense, it being understood that it would be an opportunity to 
restore a more acceptable "equilibrium." 


The very first statements, which all things considered were moderate, nevertheless 
became more pressing, and the FLAG quickly adopted a tougher tone. Undoubtedly 
because in the meantime it had received its first political support, which was evi- 
dently not negligeable: specifically, the State Secretariat for Flemish Affairs 
granted it a solid subsidy for operation. 


Next, a first figure was thrown out to the observers who, in spite of everything, 
were surprised if not caught unaware. The goal to be reached, and rapidly so, was 
actually to ensure that 56 percent of the amount of economic compensation tied to 
military orders would go to enterprises located in the northern part of the country. 
Unquestionably gaining assurance, but perhaps not escaping a certain form of 





imperfectly controlled verbal escalation, the FLAG finally went so far as to state 
that it was a question of "breaking the aeronautic monopoly of Gosselies.” 


Nothing further was needed to arouse a sizeable, if not large scale controversy. 
Surprise made way for emotion, then for often violent reactions on the part of the 
union and then the political circles. The peak was unquestionably reached during 
the last days of last month when a FLAG delegation paid a visit to the headquarters 
of Airbus Industry in Toulouse. Simply a first contact for some, but the beginning 
of real negotiations far others, pushing Belairbus back with one stroke of the pen 
to the rank of a negligeable quantity. Whereas it represents a compulsory transi- 
tion point for Belgian participation in the current and future programs of the mul- 
tinational consortiun. 


Hurry 


There is no longer any question that the FLAG is in a very great hurry. It is not 
that its 90 members, important companies or PME [Small and Medium Sized Businesses |, 
are particularly impatient to finally enter aeronautics, the symbol of advanced 
technologies, at an equal level. But rather because the leaders of the association 
believe that if they miss the double opportunity which presents itself to then, 

they will have to wait in the shade for many years: 





- The successor to the "Mirage 5" will essentially represent the end of the renewal 
of resources implemented by the air force, at least as far as flying equipment is 
concerned. As the operational life of a modern fighter plane can be estimated at 
approximately 15 years, the replacement of the F-16 would probably not be considered 
before 1995; 


- The cycles are equally long with regard to the big programs for airline planes 
and, assuming that Belgium will participate not only in the development and produc- 
tion of the Airbus A-310 (which has been established since the spring of 1979), but 
also of another complementary type, it is not very likely that it will find the 
means and capabilities later on to do more. This is true, of course, to the extent 
that it makes good choices. 


True, this double observation is not inaccurate, but it sins by omission: other 
opportunities could be sought out or provoked. It is a matter of imagination, on 
the condition obviously that adequate financial resources are available: it is not 
enough to present oneself at the door of well known manufacturers, but one must 
above all offer participation in the risks of their programs, recognized skills, 
and, finally, a competitiveness which is necessary for the commercial success of 
the finished product. 


In the short term, beyond these readily reassuring statements, the FLAG has chosen 
contention. It does not accept the fact that the F-16 compensation benefits 
Wallonia more than the Flanders, just as it cannot accept the fact that the capital 
of Belairbus is held by the "Walloon" private sector, the Walloon region and the 
state, each of which shares one-third. 


Its proposals? In short, that any supplementary order of F-16 make use of a geo- 

graphic distribution key for compensation, thought out along new basic lines. And 
a widening of the Belairbus capital to include two additional shareholders, speci- 
fically the private sector in the north and the Flemish region. The rest is talk. 


10 





The small war of communiques and statements of position on all subjects which is 
beginning (temporarily?) to calm down has at the very most contributed to a greater 
excitement of spirits. Pacifying statements were rare, not to mention the unfounded 
remarks or the observations indicating a complete misunderstanding of the charac- 
teristics of the aeronautic sector. 


[16 Sep 81 p 3] 
[Text ] No long term policy. 


In our previous issue, we summed up the controversies aroused by 
the FLAG at the level of the aerospace industry and of its distri- 
bution between the regions. Beyond the community myths and jea- 
lousies, the future of a key sector is at stake here. It will be 
particularly up to the government to urgently determine a policy 
which will put an end to these absurd and sterile controversies. 


Having been promoted, to its great satisfaction, to a star role, making use of effi- 
cient public relations techniques based on the sympathies of important segments of 
the media, the FLAG has at least in its favor the fact that it is already very well 
known. It did not take any more than this for a few vengeful fingers to point to 
Gebecoma, the Belgian Group of Manufacturers of Aerospace Equipment, as one of 
those responsible for a definitely rather embarrassing imbroglio. 


This too involves a misunderstanding. The president of Gebecoma, Mr P.G. Willekens, 
director general of Sabca, recently repeated this to us: "We didn't want to throw 
ourselves in this quarrel; there was no question for a group with a resolutely 
national vocation to get involved in a regional problem." And he added that 
Gebecoma had sufficiently proven its effectiveness in the past. For example, by 
formulating a common position, in the name of its members, with regard to military 
programs, and participation in civilian or even space operations. 


Actually, the causes of the confrontation lie elsewhere. They can be defined by 
stepping back a little from the events of recent weeks. Which would allow one to 
observe that the Belgian aeronautics dossier represents a microcosm: problems of 
industrial strategy, claims by a region which feels wronged with regard to the 
other, a community component, a touch of linguistic difficulties, all of this ina 
sector which, one way or another, if only through military contracts, lives for a 
large part on public monies. 


Thus, two deficiencies appear much more clearly. First of all, that a Belgian aero 
nautic policy, which has been requested in vain for a very long time, has never 
materialized. A few steps in the right direction were taken at the time of the 
Fairey bankruptcy and of the creation of Sonaca, 3 years ago, and then again at the 
time of the negotiations concerning Belgian participation in the Airbus A-310. It 
seems that, on that occasion, there was an awareness of what interest could be in- 
volved in aeronautics. Alas, beyond a few timely decisions (such as the so-called 
Research and Development program, stemming from the planning of scientific research), 
a long term work plan was not even s‘tetched out. 


Next, there is the lack of “rules of the game." What operational framework should 
an hypothetical Belgian aeronautic policy be placed in? Finally, one might thus be 
led to wonder if the aeronautic example is not similar to the incomplete regionali- 
zation, which is visibly having a great deal of trouble going from theory to 
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practice. An opinion which a few industrialists are ready to share, even if others 
display the utmost pessimism. 


Finally, another component: it must be noted that the aeronautic sector presents 
a somewhat deceptive image to uninformed observers. It seems to be making light 
of the crisis and, even better, to be enjoying a great. prosperity, not only in the 
United States but also among the leading European countries, whether it be Great 
Britain, France or even the FRG. Belgium is assimilated into this somewhat idyllic 
picture, and this is a basic mistake. 


As a matter of fact, prior to speaking of expansion -- as the FLAG has been doing 
since the very beginning -- a much more thankless task must be carried through. 
Specifically, no more or less than to ensure the survival of enterprises which, as 
of the end of 1983, perhaps a little later if one takes into account the volume of 
work which will be generated by the replacement of the "Mirage 5," will see their 
orders melt away like snow. 


The current controversy is fed by a lack of directives and it is unhealthy, an in- 
dustrialist recently told us. It remains to be seen whether the exacerbated posi- 
tions, which have been observed in recent days, can become more relaxed. In this 
regard, opinions vary. 


Compromises? 


The currently frozen dossiers can only complicate the problems. Hence, it is not 
too early to state that the hour of dialogue has come. True, the mere mention of 
this word could mean that, to a certain extent, the FLAG has already implicitly 
been proven right. And it is improbable, to say the least, that Gebecoma will 
agree to sit down at the negotiating table with a purely regional association, 
without any further ado. All the more so as the FLAG, even depoliticized and 
cleansed of its verbal excesses, can hardly do more than present a glossy catalogue 
of good intentions. None of its members can provide proof, and for a very good 
reason, of its possible aeronautic know how. 


This leads us into a disagreeable, to say the least, vicious circle. On the other 
hand, proceeding from the principle that any Belgian difference always ends in a 
compromise, it would seem obvious that the government will have to, without further 
delay, find the means to develop the bases for an aeronautic policy which will 
bring an end to this completely sterile controversy, of which all the participating 
parties are still neglecting the profoundly damaging effects. 


The aerospace industry -- it can never be repeated enough -- cannot endure impro- 
visation. Moreover, it involves investments, a knowledge of advanced technologies 
and work cycles such that the major virtue which it must have is unquestionably 
patience. The fateful 56 percent, dear to the State Secretariat for Flemish Af- 
fairs, represents much more a myth than a precise objective, even a very long term 
one. 


In the short term, it is hard to imagine that the successor to the "Mirage 5" and 
the economic compensation which will result from it, could constitute the beginning 
of a first solution in the form of a compromise. On the other hand, the purchase 
of new helicopters for the ground forces, a "new" and considerably less complicated 
jossier, could constitute an interesting subject of negotiation. All the more so 
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since getting into the field of revolving airfoils is one of the acknowledged hopes 
of a large company, which is a member of the FLAG and one of its most important ones. 
The manufacturing of sub-assemblies at Zwevegem, the integration of the system at 
Gosselies? This suggestion may warrant consideration. 


Moreover, at the civilian level there is not only the Airbus A-320. If it isa 
priori desirable for Belgium to support the European efforts of Airbus Industry on 
the world market of airliners, it should be noted, for example, that Sabca (which 
is not a member of Belairbus) leans rather toward an association with the MDF-100, 
being prepared by McDonnell Douglas and Fokker. Since the FLAG modeled itself af- 
ter the Netherlands Aerospace Group, why does it not make a trip to Schiphol with 
the same initiative it showed when traveling to Toulouse? 


Actually, it is by playing the game of complementarity, within an operational frame- 
work which urgently needs to be defined, that the FLAG may find its credibility. 
And not by attacking the existing Belgian aeronautic structures. If the FLAG at- 
tacks the "monopoly of Gosselies," it would open an additional community dossier. 

If it really wants to contribute to the development of Belgian aeronautics, beyond 
the disagreeable incidents of recent weeks, it could make a useful contribution. 
Alas, at the present time we are a long way short of the target. 


8463 
CSO: 3100/5 
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ECONOMIC 


NEW EMERGENCY ECONOMIC ACTION PLAN OUTLINED 


Nicosia CYPRUS BULLETIN in English 26 Sep 81 p 4 


{Text ] 


The Minister of Finance, Mr 
Afxentis Afxentiou, in a state- 
ment on September 14, outlined 
the main provisions of the new 
five-year Emergency Economic 
Action Plan now under prepara- 
tion which will cover the year 
1982—86. 


The principal aims of the Plan 
are the achievement of a satisfa- 
ctory level of growth, higher pro- 
ductivity rates, emcouragement of 
savings and investments and the 


promotion of exports of Cyprus 
goods and services. 


The Government will also step 
up efforts to maintain economic 
stability, curb inflation and over 
consumption and reach agreement 


on a commonly accepted prices 
and incomes policy. 


An energy saving campaign will 
be given top priority in the new 
Plan. As is well known, the 
Cyprus economy depends on oil 
for its energy needs. For this 
reason the high rate of economic 
development in the past has been 
accompanied by a rapid increase 
in the imports of oil and its by- 
products with adverse effects both 
on the balance of payments and 
the inflation rate. uring the 
Third Emergency Plan efforts 
were made to reduce the depen- 
dence on oil and develop an ener- 
gy-saving conscience. 


The development of Cyprus as 
a transit trade centre is desirable 
and will be pursued. Cyprus must 
gradually become an international 
production, commercial and bank- 
ing centre. 


Attainment of all the above tar- 
gets presupposes the availability 
of substantial resources. However, 
Cyprus is living under-conditions 

occupation. This unavoidably 
creates added economic needs for 
the survival of the country. 


The three Emergency Economic 
Action Plans implemented since 
the Turkish invasion have yielded 
results. The economy has been 


reactivated and the multiple pro- 
blems created have been eased to 
a great extent. 


The Cyprus economy, despite 
adverse international develop- 
ments, has achieved, in compar!- 
son with other countries, a high 
rate of development in conditions 
of full employment. Furthermore, 
social benefits to the financially 
weaker classes of the people have 
been increased and the value of 
the Cyprus currency has been 
maintained at a very satisfactory 
level. 4 


Nevertheless, in parallel with 
these positive developments, to- 
day’s economic picture is compos- 
ed of unpleasant phenomena as 
well, the main ones being the 
tendency of high spending, acce- 
leration of inflation, increase of 
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incomes beyond the endurance of 
the economy, the widening of the 
trade gap. the lowering of the 
productivity rate, the slow-<down 
in productive investments, the 
marginal increase of unemploy- 
ment in conditions of continued 
shortage of skilled labour in cer- 
tain sectors and problems of a 
general nature that have been 
hindering the maintenance of the 
desired economic stability. 


A lot has been achieved so far 
in the- way of reactivating the 
economy after the 1974 Turkish 
invasion but numerous problems 
remain. 


_- As in the previous Emergency 
Plans, the ultimate aim of the de- 
velopment drive should be to build 
a strong economic front to bolster 
the political struggle. 


CSO: 4600/61 
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ECONOMIC CYPRUS 


TRADE AGREEMENT WITH IRAQ SIGNED 
Nicosia CYPRUS MAIL in English 6 Oct 81 pl 


[Text] Cyprus and Iraq have signed a trade agreement--the first trade agreement 
between Cyprus and any Arab country--which government trade relations and lays down 
the machinery for the development of these relations between the two countries. 


The agreement was signed in Baghdad between the Ministers of Commerce of the two 
countries during the visit during the weekend of a Cyprus trade delegation headed 
by the Minister Mr Kittis. 


The other members of the delegation were Mr M. Tsiakkas and Mr Chr. Georgiades of 
the Chamber of Commerce, the chairman of the Cyprus Trade Fairs Authority Mr C. 
Constantinides, Mr A. Mavrogenis of the Ministry of Commerce and Mr A. Nathanael of 
the Chamber of Commerce. 


The visit was undertaken at the invitation of the Iraqi Minister of Commerce, Mr 
Hassan Ali, on the occasion of the Baghdad International Fair. 


Mr Kittis and the members of the Cypriot delegation had meetings with officials 
in the Iraqi capital. 


Mr Kittis also met colleagues from the U. K., France, Tanzania, Canada, the Philip- 
pines, Vietnam, Indonesia and Sri Lanka. 


The conclusions of the Cypriot delegation from their visit and talks in Baghdad 
are that there are good prospects for Cypriot exports to Iraq where the develop- 
ment tempo is being actively maintained despite the Iran-Iraq war. 


It was noted, however, the Iraqi market has certain peculiarities of its own which 
should be taken into account, not forgetting the demand for consistent quality, 
competitive prices and timely delivery. 


It is understood that the Ministry of Commerce and the chamber will try to drive 
home to interested Cypriot traders these requirements and discuss ways of satisfy- 
ing them. 


CsoO: 4600/62 
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ECONOMIC CYPRUS 


EFFORTS TO INCREASE EXPORTS DISCUSSED 
Nicosia CYPRUS BULLETIN in English 26 Sep 81 p 4 


[Text] The Minister of Commerce and Industry, Mr Constantine Kittis, returned 
on September 15 from his visits to Algeria, the German Democratic Republic and 
Czechoslovakia, where he had visited the three international fairs of Algeria, 
Leipzig and Brno and held discussions on prospects for further cooperation be- 
tween Cyprus and the three countries. 


Algeria's participation in the Cyprus International (State) Fair and the possibil- 
ity of increasing trade exchanges, particularly in the cement and construction in- 
dustry, were among the things agreed, during Mr Kittis' visit to Algeria. 


In the German Democratic Republic an agreement was reached on the purchase of 

more Cyprus wines by the G. D. R. and the purchase of 70--75 tons of Virginia 
tobacco was agreed in principle. The Cypriot Minister of Commerce had also meet- 
ings with the Deputy Chairman of the Council of Ministers of the German Democratic 
Republic and with the Minister of Foreign Trade Mr Soelle. 


Trade relations between the two countries were discussed. 


In Czechoslovakia, Mr Kittis met with the Minister of Trade Mr Jukubik with whom 
he discussed economic and trade relations between the two countries. An agreement 
was also reached on the purchase of more Cyprus wines by Czechoslovakia and the 
purchase of 100 tons of Virginia tobacco was agreed in principle. 


The Chairman of the Cyprus Chamber of Commerce and Industry, Mr Avraamides, who 
participated in the Cyprus delegation to Czechoslovakia, signed an agreement with 
the Czechoslovak Chamber of Commerce and Industry. This agreement defines the 
framework within which trade and trade contacts between Cyprus and Czechoslovakia 
will take place. 


cso: 4600/61 
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ECONOMIC 


BUMPER YEAR FOR TOURISM REPORTED 


Nicosia THE CYPRUS WEEKLY in English 3-8 Oct 81 p 1 


[Text ] 


CSO: 


Cyprus had a bum- 
per tourist season this 


Tourist arrivals 
soared during the sum- 
mer months--and it was 
not just the topless girls 
from Sweden who won so 
much publicity this year 
and helped bring more 
crowds to the island's 
beaches. 

Provisional figures Com- 
puted by the Cyprus Tourism 
Organisation show that over- 
all tourist traffic to the island 
up to the end of September 
this year increased by more 
than 21 per cert. 


CROWDS 


And with the fine autumn 
weather lingering on, it lo ks 
as if 1981 will prove an ail 
time record year for Cyprus 
tourism. 


With temperatures still 
around 30 C. and no sign of 
rain, the beaches from Ayia 
Napa to Limassol and Pa- 
phos are still crowded and 
many hotels at seaside re- 
sorts are full of overseas visi- 
tors 


A delighted Mr Antona- 


4600/59 


kis Andronicou, Director- 
Genera! of the CTO, told the 


period of last year. We estr- 
mate that the number will 
have reached 410-420,000 by 
the end of 1961, which will 
make it an all-time record”. 


EARNINGS 


He said that under the 
third emergency economic 
action plan (1979-81) it was 


19861, a figure based on an av- 
erage growth of 15%. 


“This target was sur- 
passed last year, when the is- 
land had 353,400 long-stay 
visitors” he said. 

Foreign exchange 
earned from tourism is ex- 
pected to be in the region of 
£97 m. this year, compared 
with £70 m. last year. 


“The figures show that 
the CTO efforts for the devel- 
opment and diversification of 
tourism have been fully re- 
warded”, Mr Andronicou 


said 
STATISTICS 


The statistics for visitors 
from Sweden. Switzerland, 
West Germany and some 
Middie Eas: countries show 
sensational rates of growth. 


The UK continued to top 
the list of tourist markets, 
with more than 104,000 visi- 


18 


pe Ann Anny 


countries (excluding Let in- 
on) have gone up from 2% 
before the 1974 invasion to 
12% now. 








ECONOMIC FRANCE 


OPPOSITION TO NATIONALIZATIONS ORGANIZING, UNITING 
Paris LE FIGARO in French 21 Sep 81 p 9 
[Article by Laurence Allard] 


[Text] "The government will make a 'political' decision on the question of national- 
izing foreign banks," according to Jean Le Garrec, secretary of state for expansion 
of the public sector, who made the statement during an interview with the newspaper 
JOURNAL DU DIMANCHE. "Legally, it is not required to follow the advice of the Coun- 
cil of State.” 


The government bill originally excluded banks under foreign control from the group 
subject to nationalization. On Friday the Council of State, to which the bill had 
been submitted for its opinion, said that it would be inequitable to treat French and 
foreign banks differently. 


So what will be the cabinet's decision this Wednesday, when it will have to adopt the 
final version of the bill to be submitted to Parliament? 


In the meantime, opposition to the nationalizations is becoming more specific. On 
Friday, for example, investment manager Jean-Jacques Perrody asked the Paris Civil 
Court to order the Stockbrokers Guild to reverse its decision to liquidate futures 
operations involving the stock of companies subject to nationalization. He based his 
request on the fact that spot and futures quotations were suspended on 9 September. 


Opposition to the nationalizations is becoming organized. Movements *o resist the 
takeovers are growing, both among the stockholders of the companies concerned and 
their employees, as the government's plans come to light. But while the stockholders’ 
defense associations are not hesitating to shout loud and strong, the employee defense 
committees are remaining more timid and cautious. It is true that their interests 

are different. 


Gabriel Renaud, chairman of PRODAC (Promotion and Defense of Stockholders), who is 
inviting the stockholders in the National Bank of Paris, the Lyon Credit Bank, and 

the General Company to join his association, says indignantly: "No one could have 
imagined that the government would renationalize the national banks. That decision 
proves that in the government's view, nationalization is essentially a dogmatic issue.” 
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For his part, Jean Cesselin, chairman of the stockholders’ union at ACFIBAS {expan- 
sion unknown], says: “Placing the Financial Company of Paris and the Low Countries 

in the public sector does not meet the criterion of public need as set forth in the 
preamble to the 1958 Constitution.” The same applies to the nationalization of 
Dassault-Breguet, according to Dieudonne Duriez Costes, chairman of the defense asso- 
ciation for that company's stockholders. 


To Court 


Jean-Claude Antoine, chairman of the defense association for stockholders in Saint- 
Gobain-Pont-a-Mousson, says: "We will go to court if necessary." Fis association 
has decided to send a circular to all of that company's stockholders. 


They undoubtedly will not be the only ones. 


The fact is that foreign countries do not seem prepared to accept quietly the nation- 
alization of factories located in their territories but belonging to French firms 
subject to nationalization. At least legally. And that situation is not without its 
consequences as far as French industry's cohesiveness and power are concerned. Jean- 
Claude Antoine also says: “We are in danger of seeing those big companies broken up, 
as happened in the case of Bata or Leica." When Bata was nationalized by the Czecho- 
slovak Government, only the factories inside Czechoslovakia were nationalized. Not 
the others. On the contrary, an international business consisting of the firms scat- 
tered around the world was reestablished. It is amusing to note, incidentally, that 
it was a socialist government--with Francois Mitterrand as its minister of justice-- 
that defended the French assets of the Suez Company when President Nasser national- 
ized it in 1956. 


In addition to the very principle underlying the nationalizations, the indemnifica- 
tion method chosen by the government is far from satisfying the various stockholders’ 
associations. That method consists of evaluating stock values based on average stock 
market quotations. The period chosen for calculating that average runs from 1 Jan- 
uary 1978 through 31 December 1980. Gabriel Renaud says: "The method of indemnify- 
ing stockholders should be the same as that used in the case of expropriations.” 

And he adds: “Payment would be in cash for those stockholders requesting it. And 

the only valid evaluation is one based on net assets as determined by an auditing 
firm." 


But before they can become convincing and influence the government's policy, those 
stockholders’ defense associations must get themselves recognized by the government. 
So far the government has contested their representative status, claiming that the 
officers of the firms are the only representatives of the stockholders. Gabriel 
Renaud says: “Our interests are different,” and now that the contents of the legis- 
lative bill are known, he is calling on those same officers to call a special stock- 
holders meeting. 


As soon as the legislative texts have been submitted to Parliament, the association 
of stockholders at Dassault-Breguet will ask Marcel Dassault to institute a consti- 
tutional appeal, since he is a deputy from Oise. 








In the Firms 


The approach by the associations of employees in the firms subject to nationalization 
is entirely different. For them, it is not a matter of challenging nationalization. 
That has already been decided; it is an established fact. On the other hand, it is 
necessary to protect their working situation, the place where their work is done, 

the quality of service to the public, employment, and prospects for advancement. 


The initiative was taken first in the banks, where the associations that have been 
established include a growing number of people and are especially active. The em- 
ployee defense association at the Rothschild Bank mobilized more than 31 percent of 
the employees in just a few days. And the employee defense association at the Pank 
of Paris and the Low Countries includes 1,000 of that group's 3,300 employees. 

Michel Fougea, chairman of the Association for Safeguarding the Interests of Banking 
Personnel, says: "We hope to form a federation of all the associations that have been 
established in each bank and to set up local and regional committees." 


He adds: "We have met with the associates of Jean Le Garrec, secretary of state for 
expansion of the public sector, and of Jacques Delors, minister of economy and fi- 
nance, to advise them of our concerns.” Nationalization of the banking industry will 
bring profound and sudden changes to the French banking system. Subsidiaries may 
merge to form large state-owned hanks, for example. 


Cautious but Vigilant 


In the firms subject to nationalization, mobilization is only beginning. At MATRA 
[Mechanics, Aviation, and Traction Company], there is not yet a defense organization 
properly speaking, but “constructive” meetings concerning the future of the branches 
are being held. 


The employee association at the Marce! Dassault-Breguet aviation firm, which was 
formed in August, includes 1,700 members. Its watchword is caution and discretion. 
"We were relatively satisfied to learn that the government will take only a 5l-percent 
interest in the company. That decision leads us to believe that a merger with SNIAS 
[National Industrial Aerospace Company] is not contemplated and that the specific 
character of our company will be safeguarded. We are asking the government to con- 
sult with us before any plan of reorganization is finally accepted." 


While the employee defense associations in the firms subject to nationalization may 
not consider themselves rightly concerned by the nationalization of their company's 
capital, they are nevertheless aware of the changes that nationalization may bring 

to their working situation. They have therefore organized to protect their inter- 
ests, but are waiting to see exactly what changes will be made on a company-by-company 
basis before taking action. Between the virulent opposition from the stockholders’ 
associations and the almost total approval by the unions, their room for maneuver is 

a tricky matter. 


11798 
cSO: 3100/15 
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ECONOMIC SPAIN 


OFFICIAL OPTIMISTIC ABOUT COUNTRY'S ACCEPTANCE BY EEC 
Madrid ACTUALIDAD ECONOMICA in Spanish 10 Sep 81 pp 22, 23 
[Text] One-Way Trip 


The negotiating process for Spain's membership in the European Community is 
slow and full of obstacles. In the judgment of Raimundo Bassols, the 
secretary of state for relations with the European Communities, however, it 
is the only viable and safe way to surmount the crisis and strengthen the 
Spanish economy. 


Tenacity, adaptability, optimism and effort are qualities that Raimundo 

Bassols considers essential in negotiating Spain's membership in the EEC. 

If they had not possessed these qualities, Great Britain, Denmark and Ireland, 
which waited 12 years, would not have joined, nor would Greece, which waited for 
5 years to be accepted in the club. For his part, as a negotiator he displays 

a great deal of both optimism and realism when he asserts: "These are negotiations 
between two completely sovereign parties with mutual interests. Spain is 
determined to join the EEC, and Europe has repeatedly expressed its willingness 
to have a democratic Spain in its midst and its political determination to 

carry out this project." 


But things do not always proceed as quickly as one would like, and these 2% 
years that the Spanish Government has been bargaining with the EEC have weighed 
somewhat heavily on Spaniards, one of whose traits is the desire to have 

things done as soon as they are thought of. 


The 10 Are Not at All Fond of Each Other 


To Raimundo Bassols, our membership in the EEC should not become a question of 
fondness either. It is not a question of whether Europe likes Spain or not. 
The fact is that the club's 10 members are not at all fond of each other; 

they bargain on the basis of their own commercial interests. Europe is 
-ontinually engaged in bargaining. The issue for Spain is to find out whether 
its interests are in keeping with the community's. Once it belongs to the 
club, Spain will be a net beneficiary, according to all the estimates by both 
sides. It is also to be expected that in such major economic negotiations, 
each party will strive to safeguard its own interests, but not in a bid to 
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destroy each other, because when the bargaining is over, we will all be living 
in the same house. All of the members of the community would suffer the 
economic disaster of poorly conducted negotiations. 


In any case, Raimundo Bassols regards the road to Europe as irreversible. 

Spain has no other alternative. The numbers prove it. Forty-five percent of 
Spain's imports are from the EEC, and 49 percent of our exports go to the 
community. Some 58 percent of Spain's farm products are exported to Europe. 

In comparison, trade with the United States amounts to barely 13 percent in 
either direction. Trade with Latin America is even lighter, less than 10 
percent. Trade with the EFTA countries is not heavy either, 6.5 percent of 
our imports and 6.7 percent of our exports, and it is even less important with 
the Eastern bloc nations (1.8 percent of our imports and 2.6 percent of our 
exports). 


Bassols does not regard the dismantling of the EEC as within the realm of 
possibility either, in spite of the difficulties that it is experiencing. 
"The breaking up of the community is one of the few things I consider 
impossible. The EEC has been formed on the basis of crises. But they have 
been crises of growth, and it has emerged stronger from each of them." 


The EEC is currently going through another of these crises of growth, and 

the negotiations with Spain are being seriously affected by this new 
difficulty. As our membership date has been pushed back, the initial euphoria 
has gradually been replaced by skepticism among the Spanish public and 

above all among businessmen. There is always the danger of discouragement in 
such lengthy negotiations. Spanish businessmen of course want to know when 

and how membership is going to come, because their plans depend on the time- 
table for the negotiations and the transition periods. One of the negotiator's 
basic objectives is to satisfy them, because all things considered, businessmen 
are going to be the leading figures in incorporating Spair.'s economy into 
Europe. 


There Have Been Lulls But Negotiations Continue 


The negotiations that began on 5 February 1979 have never come to a halt, and 
for the time being there is no prospect that they will. The negotiations 
comprise 15 issues; 5 of them are at a very advanced stage (practically 
resolved for the final phase), 8 are at an advanced stage (the technical 
aspects are at a very advanced point, and decisions remain to be made only 

on political and economic facets), while 2 issues, agriculture and fishing, 
remain practically untouched, even though two very general documents on 
agriculture have already been exchanged. 


At first glance, the negotiations might look very far along, but the issues 
that remain to be broached are unquestionably the most controversial. As far 
as fishing is concerned, there is good news, inasmuch as the Common Fishing 
Policy, the only obstacle to negotiating the issue with Spain, will hopefully 
be outlined by October. With regard to agriculture, Raimundo Bassols 
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concedes that it is much more complicated: "On this issue I am more tenacious 
than optimistic. France surely forced a pause. Just when we hoped that 

the delay would be over after the French elections, en additional but not 
unexpected problem arose. The EEC is facing a budgetary crisis and because 
of it would like to amend its Common Agricultural Policy (CAP). The French 
Government has pointed out that it has to develop its own views on these 
delicate issues and that, therefore, it needs time to think things over, which 
means that we will have to wait a few more months. My guess is that the 
French Government will endeavor to acquaint itself with the issue by the 
European summit meeting in November and that in the meantime Spain's 
negotiators should address farm problems that will not be affected by 

changes in the CAP." 


The final troublesome issue that has arisen during the negotiations has to do 
with the implementation of the valued added tax (VAT). During the negotiating 
session last 13 July, one of the member countries said that Spain should have 
to agree to implement the VAT as soon as it became a member as a precondition 
for continued talks on the customs union. Minister Perez Llorca made it quite 
clear that Spain does not accept preconditions. The most difficult and 
delicate aspects of an agreement of this nature are negotiable without prior 
commitments. 


More and Better Products 


In Bassols's view, consumers are going to be the big winners when Spain joins 
the EEC. There will be a wider range of products on the market, and some 
prices will drop due to increased competition. Quality will improve because 
controls will be tighter and manufacturing standards stricter. Only truly 
competitive companies will survive; the ones artificially kept afloat by 
tariff barriers are doomed to fold. A dismantling of tariffs is not that 
Significant to the companies that are prepared to cope with a market of 300 
million consumers. If it is carefully carried out, it should not harm 
Spanish businessmen. In any case, the fluctuations of the peseta are more 
damaging. 


8743 
CSO: 3110/14 
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ECONOMIC SPAIN 


MOUNTING DEFICITS FORCE GOVERNMENT BORROWING 
Madrid EL PAIS in Spanish 27 Sep 81 p 53 


[Text] In accordance with the recent revisions of the State Budgets Bill for 
next year, the state deficit in 1982 is estimated at 697 billion pesetas, and 
the public administrations deficit is put at 840 billion pesetas. The bill 
will be submitted to the Cortes next Thursday by Finance Minister Jaime 
Garcia Anoveros, in compliance with the timetable for the annual processing 
of the state budgets. The government deficit had so far been put at 740 
billion pesetas. 


The deficits are initially expected to be financed through some $100 million 
in foreign borrowing (about 100 billion pesetas, in round numbers) and 142 
billion pesetas in domestic government debt issues. These numbers, which 
could still be modified over the next 3 days, suggest that the Treasury will 
resort heavily to the Bank of Spain for the upcoming fiscal year. 


In the judgment of banking sector experts, the estimated 840 billion peseta 
deficit for the public administrations is meaningless, inasmuch as the 
initial forecasts of the Finance Ministry are regularly outstripped by actual 
developments aad are thus unrealistic. According to these sources and in 
light of the deficit over the past 4 years, the shortfall for public 
administrations in 1982 will be no lower than 1.1 trillion pesetas. 


In 1989, the deficit was initially put at 329 billion, whereas it actually 
turned. out to be 520 billion at the close of the fiscal year. A deficit of 
550 billion (435 billion plus another 115 billion from the Official Credit 
Institute) was announced for this year, and at this point in the fiscal 
year, late September, the potential actual deficit is estimated at between 
810 and 850 billion pesetas. It is the ratio of the government deficit to 
the gross domestic product (GDP) that makes these numbers worrisome from a 
historical perspective. In 1977, for example, the deficit amounted to 0.4 
percent of the GDP; 1.9 percent in 1979; 3.4 percent in 1980 and it is going 
to be around 5 percent of the GDP in 1981. The Finance Ministry's forecasts 
for 1982 place the deficit at 3.4 percent of the GDP, possibly a bit higher 
(3.7 percent) in consolidated pesetas. 
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According to budget forecasts, the GDP will be up about 3 percent next year, 
while prices will rise 12 percent. Private sector borrowing will be up about 
15 percent. 


The 1982 budgets call for revenues of 2.8 trillion pesetas and outlays of 3.5 
trillion pesetas. Personnel expenditures will total 1.2 trillion, up 13.2 
percent from 1981. Most of these outlays, 979.5 billion, are earmarked for 
active personnel. 


The first draft of the 1982 State Budgets Bill increases to 250 million 
pesetas (5 times what it is now) the expenditures requiring authorization from 
the Council of Ministers and expressly prohibits any expansion of the 
administrative payroll that entails increased public spending not offset by 
cutbacks in other outlays. 


The bill provides for a 74 percent increase in budgetary contributions to 
unemployment insurance, which total about 175 billion pesetas, and in 
compliance with parliamentary pledges, boosts by 102 percent state aid for 
the pensions of veterans and the families of veterans affected by the Civil 
War. About 50 billion pesetas will be earmarked for this purpose in 1982. 


With regard to current transfers, 1982 State Budget contributions to Social 
Security are put at 350 billion, while more than 400 billion is earmarked 
for enterprises operating at a loss (RENFE [Spanish National Railroads], 
HUNOSA [National Northern Coal Enterprise], etc). 


Transfers to local bodies are up 36 percent, with an overall allocation of 
168 billion pesetas. Some 275 billion is earmarked for pensioners, and 
defense spending totals 130 billion (up 33 percent from the current fiscal 
year). 


Tax Pressures Up 


Tax pressures will be up about 0.5 percent with the new rise in the business 
sales tax (ITE), which the Finance Ministry says is necessary to prepare 

for its replacement by the value added tax (VAT). The VAT is awaiting 
approval by the Cortes and is a sine qua non for Spain's membership in the 
EEC. 


Cutbacks on 1982 income tax exemptions are also under study. Such changes 
are in response to continual complaints by bankers and businessmen about 

the unfair competition that government institutions and public enterprises 
engage in to attract funds by issuing domestic securities with very favorable 
terms. 
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POLITICAL BELGIUM 


PARTIES PREPARE FOR ELECTION, FIRST POLLS TAKEN 
Brussels LE SOIR in French 30 Sep 81 pp 1,2 
[Article: "The Elections Will Take Place on 8 November" | 


| Excerpt} On Monday, after the king released Mr Willy Claes from his mission, the 
meetings of the executive bodies of the parties did not produce anything new. For 
the Flemish socialists of the SP {Socialist Party - Flemish], the main thing to re- 
member is the congratulations addressed to Mr Willy Claes. In addition, Mr Karel 
van Miert's friends have decided to emphasize economic and social questions during 
the upcoming electoral campaign. As far as state reform is concerned, the Flemish 
socialists are going to develop the position that "those who want services will 
have to bear their financial costs." 


For the PS | Socialist Party - French |, the campaign will be centered around the 
defense of the system of linkage between wages and the index, and around the fur- 
ther development of the state reform. 


Among the French speaking social Christians of the PSC [ Christian Social Party - 
French |, the leaders are having a tough job fighting against discouragement and a 
feeling of disaster. They are currently trying to develop a double defensive of- 
fensive: against the Socialist Party and against certain elements within the CVP 
| Social Christian Party - Flemish |. 


The situation was judged sufficiently serious by Mr Vanden Boeynants’ friends to 
warrant a meeting of the executive committee of the PSC on Monday, or 24 hours ear- 
lier than planned. The first volley of arrows in the direction of the PS: “The 
mission of 'informateur' entrusted to Mr Claes has demonstrated that the Walloon 
socialists are willing to deal today, within the framework of current affairs, with 
dossiers they refused to deal with within the government. Mr Mathot is asking a 
government, which he paralyzed yesterday, to get to work today. This confirms that 
the position of the PS on the steel industry was nothing more than a pretext to 
provoke a political crisis. All the more so as the financial problems of Cockerill- 
Sambre could have been taken care of until the end of the year." 


The second volley is addressed to the “hard cases" within the CVP: "We condemn 
with equal vigor the unacceptable character of the accusations leveled by Mr Eric 
Van Rompuy against the king. The political parties are there neither to provoke 
crises nor to complicate them through irresponsible attitudes, but to untangle 
them." Let us recall that the ambitious president of the CVP Youth had accused 
the king straight out of having played the socialist card for several weeks. 


27 








Finally, the FDF | Democratic Front of Brussels French Speakers | also accepts the 
idea of early elections, even if they have been demanded by a CVP which “once again 
has placed itself in the role of head of state." Mrs Spaak's party clearly announced 
itself in favor of pursuing a state reform limited to the set of articles aimed at 
in the list established in 1978. 


Poll: More Blank Ballots 


LA LIBRE BELGIQUE and HET LAATSTE NIEUWS (liberal) have published a first pre-elec- 
toral public opinion poll, conducted by the ISCOP | expansion unknown |, in the Flan- 
ders and in Wallonia, with a sample of 1,084 Walloons and 1,022 Flemish, 18 years of 
age and over. 


The most important piece of information to come out of that poll is the high number 
of undecided: 30 percent in Wallonia, and 26 percent in the Flanders, and overall 
20 to 25 percent of the respondents announced that they would turn in blank ballots. 
It should be noted in this regard that at the time of the last elections, in October 
1978, a total of 8.3 percent of null and blank ballots were counted in the whole 
kingdon. 


At the level of the parties, the outgoing coalition would appear to be clearly 
losing ground with regard to the October 1978 poll: the PSC (21.8 percent), losing 
5,1 percent; the PS (32.6 percent), down 4.1 percent; the CVP (41.3 percent), 
down 2.5 percent, and the SP (20.5 percent), down 0.9 percent. 


This clear expected decline of the traditional parties would benefit primarily the 
ecologists (up 5.9 percent) and the UDRT [ Union for Democracy and Respect for Labor | 
(up 6 percent). However, both of these groupings would suffer a slight setback with 
regard to the last survey conducted by ISCOP in June 1981. 


The liberals would appear to be on the upswing, in the Flanders as well as in 
Wallonia: the PRL | Party of Liberty and Walloon Reform | (17.9 percent), up 2.2 per- 
cent; the PVV | Party of Liberty and Progress | (19.4 percent), up 2.2 percent. As 
for the federalist parties, the People's Union would advance in the Flanders, but 
the RW | Walloon Rally | would decline in Wallonia, down 2.3 percent. 


Let us recall that at the time of our survey among the young (October 1980), we had 
already observed a certain infatuation with the "ecologists" and the "UDRT phenome- 
non," but also an interest in favor of the RW when compared with the last electoral 
results. The young people of the age bracket we questioned will be voting for the 

first time. 
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POLITICAL FRANCE 


DEFENSE, FOREIGN POLICY, WORLD ECONOMIC CHANGE EXAMINED 
Paris PROJET SOCIALISTE POUR LA FRANCE DES ANNEES 80 in French pp 337-360 


[Part 3, section 4 of book "Socialist Project for France in the Eighties" by the 
French Socialist Party, publ by Club Socialiste du Livre, 392 copies, 380 pages] 


[Text] An Independent France Which Opens Out Onto the World 
Preamble 


As opposed to the current chief of state's "slobalism," which is multinational capital- 
ism's rhetorical pretext, the Socialist Party maintains that love and respect for 
one's country are at the heart of genuine internationalism as per the inspiration 

of Jaures. It is by recognizing a need present in all peoples that the Left is 

able to make democracy the spirit of peace, to draw out of it amoral force capable 

of stirring up resistance to servitude and reversing the erosive course of universal 
exploitation. It is time for socialism to give our country's men and women back 

a sense of two-fold continuity: The continuity which leads from the small conception 
of homeland to the large one, as well as the continuity which in a nation's desire 
for independence recognizes the very requirements for self-management. “Live in 

the country, work in the country, make decisions in the country"--this cry which 
without a doubt best sums up the distress of men destroyed by the slump is not a 

call for isolation and withdrawal. It urges Frenchmen to awaken to the need for 
active worker solidarity, to refuse to acquiesce in the disembowelment of French 
society in the name of free trade and the internationalization of the law of the 
jungle by the big carnivores with outside capital, and to substitute international 
cooperation based on the solidarity of peoples and exploited classes for the interna- 
tional cooperation of businessmen and guests at "Hilton hotels." It urges then, 

in a word, to set against the global bourgeoisie'’s cosmopolitanism the international- 
ism which nations are only just starting to glimpse. Amid the stucco of false gran- 
deur and the plastic of mass failures, the mythical invocation of a rarefied France 
and the insidious advent of a homogenized France, the Socialist Party is appealing 

to citizens for a thorough rectification of their country's foreign policy. 


Foreign policy is an external continuation of our choice of society, is fundamental 

to that choice, and can in no way be considered as a mere add-on to it. The balance 
between East and West and the imbalance between North and South are what the peace 

of the world is perched on, and they are the cause of a permanent threat of instabil- 
ity hanging over that peace. Global conflict is only held in abeyance and war between 
the blocs only kept sufficiently cooled down by means of a terrible runaway arms 

race and a string of Third World hot wars. This situation puts the peoples of Eastern 








Europe on notice to choose between peace and freedom but in Western Europe it only 
offers the variations of another tyranny: In the heart of Europe, French society 

is witnessing the extension of capitalist market constraints over the world only 

to feel them close in stronger on itself. By opening up to the world, something 
which is necessary, our country is, in the current state of affairs, opening itself 
up to a capitalism which simultaneously drains it of its substance and threatens 

to destroy its identify. In the end this only offers France the possiblity of chocs- 
ing between being edged out or withdrawing. However, the building of socialism 

in France and the expansion of democracy itself are no less incompatible with isola- 
tion than they are with dependence. The Socialist Project is a class choice against 
exploitation and inequality, a choice which cannot stop short of borders being oblit- 
erated by exploitation and inequalityevery day. The objectives of our foreign policy-- 
to strengthen peace by basing it on collectively organized security and disarmament, 
to build Europe in a real way on the solidarity of its workers and on resistance 

to international capitalism as well as resistance to the thrust of Soviet power, 

to support struggles being carried out in the Third World against imperialisn, 
against the covetousness of the Great Powers, and against the iniquity of the global 
distribution of wealth and labor--are at the same time the means for France to affirm 
its people's work and creative abilities, culture, and courage. 


That is the meaning of our internationalism for France and for the world; that is 
the meaning of national independence for socialists and the entire Left. Without 
the ability to control our own development even the defense of democracy becomes 
problematical and, it need hardly be said, any pulling away from the capitalist 
order becomes inconceivable. 


That is why the search for autonomy in our development is inseparable from the inter- 
national prospects for self-management socialism. By guiding our action outside 

as well as inside our borders, this search for autonomy bases our participation 

in international cooperation on the class solidarity of those who are exploited 

and also on the search for peace. The key ideas of this policy are the following: 


l. The Socialist Project for France shows solidarity for social struggles in Europe 
and liberation struggles in the Third World, and it gives priority to the struggle 
for human rights and to establishing a new world trade organization. 


2. It is impossible to come near to achieving these objectives or to set up a gen- 
uine system of collective security and of general and monitored disarmament without 
transcending the polarization of the world in terms of blocs. 


3. In order to give itself the means to do that, France, which has the potential, 
therefore has a duty to maintain and expand the autonomy of its development and 
of its defense. 


4. An active policy of disengaging from the blocs can jeopardize the balances neces- 
sary for detente without having the means to replace them. In the world's current 
state, France's security prohibits it from letting the slightest doubt hang over 

its determination to honor its alliances or its refusal to let itself get involved 


beyond commitments expressly subscribed to. 
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5. Consequently, although the Atlantic Alliance presently remains for our country 
a necessary counterweight to Soviet power in Europe, it must not serve as a pretext 
for France's alignment with the stances of imperialsim in the world, nor must it 
lead France to integrate itself in the European context directly or indirectly into 
the American strategic force. 


6. A genuine European structure must be based on the solidarity of its workers 

and the will of nations to jointly free themselves from subjection by superpowers. 
The Socialist Project supports the activity of European Economic Community institu- 
tions on each occasion that they move in this direction. 


7. Detente and world peace are in large part based on a certain balance of power 
between the blocs and will remain precarious as long as world collective security 
organization cannot be substituted for that balance. While in this fact the Social- 
ist Project recognizes a current limitation on its desire to disengage, it cannot 
give up the idea of unleashing that desire. In actuality no socialist is unaware 
that while the Soviet Union gears its support for Third World liberation struggles 
to its own state interests and great power politics, imperialism by nature opposes 
those struggles withour exception. 


q 
8. A new internationalism will necessarily lead France to attach greater importance 
to relations it will be able to establish with social and political forces which 
share its concerns. That internationalism involves developing new relationships 
within the whole of Europe, with Africa, and with the Mediterranean worlé, but also 
between the European Economic Community and the rest of the world. 


9. France is not a medium-sized power, though it is in actuality medium-sized in 
terms of area and rambers. Its pivotal location between North and South can give 
substance to both the nearer term possibility for a real transition towards socialism 
in the heart of the developed world and the possibility for a break-up of the inter- 
national capitalist order. In order to inspire our country's foreign policy, the 
Socialist Project will support developments coming to light in the world aimed at 
more indepedence with respect to the two superpowers. This evolution is a prior 
condition for a more distant dissolution of military blocs for which would be sub- 
stituted a global system of collective security. This process runs the risk of 

being condemned to stagnate without the active support of a country capable of aspir- 
ing to global influence. That role could be France's role. That role should consti- 
tute the main theme of France's diplomacy and its activity on behalf of interna- 
tional cooperation. It is an essential element of the success of socialism in 
France. It explains in and of itself why a socialist foreign policy constitutes 

one of our Project's priorities. 


A. A New Internationalsim 


From the beginning, the fight for socialism has been linked to putting international 
solidarity into practice--solidarity with social struggles, and solidarity with 
liberation struggles; and history reminds us that each time this practical implemen- 
tation of solidarity has slackened, the force of socialism in our country has weakened. 


From this standpoint, a Socialist Project for France only becomes meaningful by 
being receptive to the struggles which popular forces are carrying out nowadays 
all over the world for their liberation. Involving our country in this struggle 
domination and exploitation must be our foreign policy's "deliberate bias" as it 
were. 
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This struggle against instances of domination fits together primarily around the 
defense of human rights and the right of national self-determination and around 
building a democratic organization for global trade. 


1. Defending Human Rights and the Right of National Self-Determination 
This is a two-fold principle: 


-Defending human rights wherever they are denied, flouted or threatened, wherever 
that may be and in whatever form (from South Africa's apartheid to the USSR's camps 
and psychiatric hospitals and the sexual mutilations inflicted on women in certain 
countries, to Latin America's disappearances): For the Socialists there have never 
been and never will be "good executioners." Socialists will carry on this fight 
with all those who, like them, refuse to be diverted from their objective. 


-Defending the right of nations to self-determination, their right to independence 
and to decision-making freedom: To be sure, the free exercise of self-determination 
can present some problems since it calls into question status quo situations and 

some fragile equilibria on occasion. France will make its contribution towards 

the settlement of those problems but cannot suppress the right of national self- 
determination. Both the Saharan nation and the Eritrean nation, both the Palestinian 
nation and the Kurdish nation, among others, have the right to exist. 


Of course, the struggle for human rights and the rights of nations begins on our 

own territory. France will only be heard if it is itself exemplary, particularly 

in its practices of political asylum and of receiving refugees and immigrant workers. 
This fight is political (democratic rights), social (trade union rights), and cul- 
tural (religious rights, language rights): There is a close connection between the 
defense and promotion of human rights and the will to undertake and carry out social 
changes in France and elsewhere. 


2. An Equitable Organization of Global Payments 


In today's world, hundreds of millions of men, women, and children are deprived 

of the most basic right there is, the righttoeat their fill; hundreds of millions 
of young people and adults are "condemned" to illiteracy and deprived of the right 
to knowledge. For these hundreds of millions of human beings it is the right to 
live a more human life which is in question: Here the fight for human rights links 
up with the fight against hunger and misery, for the development of every man and 
all peoples. ft 


The Socialists propose that France take a stand resolutely on the offensive, going 
well beyond mere humanitarian action. 


Hunger and misery will not be vanquished by development except by changing the present 
international economic system--the capitalist order based on the exploitation and 
domination of hundreds of millions of human beings--into a new international order 
based on the independence of nations and their cooperation. 


Taking part in this fight for another system of relations between nations--for a 


genuine world organization which will not be solely economic but will also be social, 
cultural, and political--will constitute one of France's major foreign policy commit- 
ments. 











This fight will be fought out on the terrain of international conferences and insti- 
tutions (particularly UNCTAD [United Nations Conference on Trade and Development ]) 
as well as bilateral relations (negotiation of co-development agreements) and the 
— Community (Community policy vis-a-vis the Third World and the Lome Conven- 
tion). 


Fance will make a real North-South dialogue one of the priority spheres of activity 
of its foreign policy. 


Of course there is no question of France acting as if it were a Third World country, 
but, quite the contrary, by providing full assurance of its status and responsibility 
as an industrial power, it isa matter of France carrying its weight within the devel- 
oped world in order to make that world move forward, and of seeking out the neces- 
sary alliances (particularly via relations built up within the Socialist Interna- 
tional: Sweden, the Netherlands, Austria, etc.) in order to stimulate the emergence 
of a group of countries prepared to enter into a genuine dialogue with Third World 
countries, with a view to real change. 


Therefore, France will take initiatives on behalf of setting up a common fund for 
the stabilization of raw materials markets inorder to rescue them from the free 
play of supply and demand and of speculation. France will take action as well in 
favor of debt forgiveness for the poorest countries, of technology transfers which 
have all due respect for the economic and political independence of the countries 
involved, of common development of ocean resources--the “common heritage of man- 
kind,"--and of setting up a system organized in a concerted fashion for interna- 
tional planning of production and trade. 


Of course these objectives, which match up with those which have been specified 

by developing countries, both within the "Group of 77" and the "nonaligned nations,” 
are not in conflict with maintaining and even increasing "aid" to Third World coun- 
tries. In this area France will uphold the commitment agreed to by the governments 
of the Fifth Republic and to this day never held to, namely a net transfer of 0.70 
percent of GNP (not including transfers to the DOM-TOM [Overseas Departments and 
Territories], which goes without saying). 


The course of the struggle against domination and for anew world economic organiza- 
tion also involves a reform of structures and institutions such as the International 
Monetary Fund and the World Bank, which are dominated by American power and too 

often act as instruments of U.S. imperialism. Making these institutions “democratic” 
and reorganizing their internal power and decisionmaking structures will be one 

of the key elements in building the new order. Taking into account its geopolitical 
situation, a country like France can make an effective contribution to that. 


By knowing how to respond to those hopes, France, for its part, will by finally 
making a contribution towards fulfilling an expectation: The expectation of the 
existence of an alternative which is democratic and which for a great number of 
people is socialist. In actual fact there are many who do not wish to copy the 
models of authoritarian societies imported from Eastern commtries as the way to 
escape American imperialism. 
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3. Disarmament, Collective Security and the Future of National Defense 


The Socialist tradition is a tradition of peace, disarmament and arbitration of 
disputes. Socialists, who cling to the memory of the Army of Volunteers and the 
Commune fighters and who were a party to the Resistance, have taken up arms each 
time it has been necessary to defend the country's independence. 


There is no doubt that defense is military in nature only in the last instance. 
But thoughtlessness aside, nobody is able to finesse the matter of defense. 


France lives in a wor]d of armed peace. The superpower balance based on the logic 
of deterrence can be challenged, not so much by the desire of those superpowers 

as by an objective mechanism of confrontation or by the rise of new dangers: The 
development of internal tensions inside each bloc or excessive arms build-up and 
proliferation of conventional and nuclear arsenals. 


A genuinely dynamic movement towards disarmament would unquestionably imply that 
the first elements of a collective security system were in place or that nuclear 
weapons proliferation had taken on sufficient dimensions to compel the superpowers, 
threatened with losing their monopoly, to let -he disarmament question move from 
rhetoric to reality. The Socialists advocate the collective security route, and 
therefore they fight against nuclear proliferation. 


By the very fact that France is a nuclear power, it is in its power to take initia- 
tives along these lines. That is why our country will undertake to participate 

in the negotiations underway in Geneva and in the negotiations dealing with the 
reduction of forces stationed in Europe (MBFR in Vienna) in order to make its own 
proposals. 


France will propose, perhaps in the extension of the Helsinki accords, convening 

a permanent European conference for the reduction of conventional and nuclear forces 
and of tensions in Europe. According toFrancois Mitterrand's proposal, this initia- 
tive should provide for a kind of collective security-type UNCTAD bringing together 
all countries of the world under the aegis of the United Nations. 


While France's commitment on behalf of disarmament is irrevocable, this cannot allow 
France to forget that it cannot expect to see that commitment shared by others to 
take care of France's own responsibilities with regard to its defense and alliance 
system. 


The traditional view of threats made the Eastern bloc out to be the sole source 

of danger. Thus, was justified the orientation of our defense exclusively in that 
direction. It is essential to expand that view: In fact, within bloc logic itself 
are included some infinitely more serious threats. 


The SALT negotiation, as well as the agreement on the prevention of nuclear war, 
clearly defined two sanctuaries: American territory and Soviet territory. But 
if these two territories find themselves protected from thermonuclear exchange-- 
to the extent the accords are honored--that cam as a result also mean that others 
find themselves at their mercy. 
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In addition, the two superpowers are increasingly agreeing on a joint global view 
of the world's security. The Soviet defense system corresponds to the integrated 
defense of the Western system in which Europe is an element of the stakes and is 
the scene of confrontation. 


Nowadays that is pretty much the main dimension of the threat: Seeing Europe trans- 
formed into an operational theater on the sole initiative of the superpowers. The 
strategy of graduated confrontation which is proposed to us by the blocs is the 
corollary of making sanctuaries out of the two big powers. One might wonder if the 

real plan of the Atlantic and Soviet headquarters is not to wage war in Europe in 

the event of East-West confrontation. In this way NATO's recommendations to strengthen 
conventional forces and expand tactical nuclear weapons would be explained. But 

as far as Westeri: Europe is concerned, as per former secretary of state Kissinger 
himself, the moment the automaticity of U.S. protection is not guaranteed and the 
deployment of an American nuclear umbrella is in question, that step of NATO's takes 

on a new form--the creation of a European defense subsytem satellite of the American 
system. The acceptance of this strategy by Giscard d‘Estaing significantly high- 
lights its risk. By allowing in theory for the participation of French forces in 

a battle at the front, he implicitly consents to putting those forces under integrated 
command. 


Staying in the Atlantic Alliance must not mean acquiescing in American strategy. 

It is true tht our country cannot give up one alliance without having available 
another alliance or a collective security system negotiated on a European or world- 
wide scale; however, the Atlantic Alliance, like the Brussels Treaty as well apart 
from the fact that the latter only covers Europe and the Mediterranean, entails 
obligations witout fail, but no French government can agree to seeing itself drawn 
automatically into a conflict in which the country's responsibility and interests 
are not involved. That is why it is essential to preserve full autonomy of decision- 
making in our defense, in particular control over its deterrent forces. Real deter- 
rence by means of a third-party power does not exist. The French deterrent is a 
stability factor for the whole continent now because it is in a position to thwart 
hypothetical plans for a battle in Europe. That deterrent constitutes a key element 
in the negotiation of an agreement for collective security in Europe. 


While without a doubt the way to collective security is in fact througha decrease 

in American and Soviet arms in central Europe, it also involves a certain military 
balance between two poles, one in the East and the other in the West. That balance 
exists today between the USSR and the United States. But to agree to letting security 
on our continent in the last instance depend on the balance between the two superpowers 
lasting forever would be to resign oneself to maintaining the political and social 
status quo, especially in our country. We cannot support preserving the current 
military blocs without undermining in advance the very possibility for an original 
kind of socialist experience in France. But in addition the idea of an independent 
European defense bumps up against the non-existence of a joint political authority 
capable of bringing the deterrence to bear without which any defense nowadays is 
illusory. In the present circumstances, the Socialist Party thinks that the insti- 
tution of such an authority cannot be anticipated. 


Therefore, the only practicable route is still to maintain an independent French 
deterrent force in good order, that force being an element of collective security 
as conceived on a European scale. 
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Contrary to generally prevailing ideas, nuclear force modernization represents a 
slight portion of our military budget. This is the case especially since, in accor- 
dance with the fundamental principle of deterrence, expressed as "from weakness 

to strength," there is no question at all of matching the arsenal of the superpowers. 
Moreover, the French deterrent medernized in this fashion would see its effectiveness 
increased via the current balalnce between the two superpowers, neither of which 

can accept seeing the part of Europe it dominates fall into the other's sphere of 
influence. Finally, it is likely that this kind of reorientation of our military 
policy will only gradually make its effects felt. Aside from the fact that the 
development of weapons systems is always a long-term matter, one might doubt that 
the Federal Republic of Germany is ready to abandon American protection today. How- 
ever, thecredibility of that protection has already greatly dimimished and will diminish 
further in the years to come as a result of nuclear parity between the USSR and 

the United States, already old hat, but mainly because of the development of so- 
called "theater" nuclear weapons. Germany is increasingly liable to become a nuclear 
battleground between the two Great Powers. 


With the benefit of the preceding observations the party will, when the time comes, 
have to seize the occasion for decisionmaking by France with regard to possible 
SALT III negotiations.:. 


Nuclear deterrence is only one element of a wider-ranging concept of defense. That 
is why the Socialist Party reaffirms its devotion to the principle of national service 
for everyone and to the idea of the citizen-soldier. 


For all that, the party does not fail to grasp that the institution of military 
service is in a crisis state. Moreover, it is not possible to do everything at 

the same time within the limitations of a budget slightly more than 3 percent of 
GNP--to simultaneously maintain a modern navy and air force, an operational overseas 
intervention force, credible deterrent force, field forces, and finally a conven- 
tional army which remains one of the world's top armies in troop strength terms, 
which thereby takes up the bulk of military funds and whose mission seems to be 
only to supply fodder for a battle in Europe. 


Therefore, our project includes a modification of our defense system, in particular 
by setting up a people's mobilization force, on the basis of a short period of national 
service, the same for everyone and open to voluntary service by women. 


A modern intervention force and further reduction of troop strength will permit 
France to fulfill its international obligations if the occasion arises. The demo- 
cratization of the army, its opening up to the nation, the close interweaving of 
active duty personnel (volunteers and conscripts) and finally a genuine conscientious 
objectors’ statue will contribute to the spirit of defense which is the mark of 

free nations. 


B. France, Europe and the World 

1. The Europe of Workers and Nations 

France will participate fully in the European structure. France's role in the world 
is in the first instance via Europe. But to speak of France inEurope and of wanting 
a genuine European structure which can only be built by workers is, going beyond 


the present European Economic Community, to speak of the whole of Europe and there- 
fore of the establishment of closer ties between its two parts which are divided today. 
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Because Europe is our most immediate environment, because European nations have 

a common destiny, because the European Economic Community is a reality, and because 
class struggle in France is of the same nature as class struggle of other European 
workers--the pursuit of independence for France involves independence for Europe. 


In the current situation of the Community countries’ social and political forces, 
a considerable portion of the Treaty of Rome's provisions remains a dead letter. 
There is no doubt that socialism's perspective is not the dominant characteristic 
of that Treaty, but the observation must be made that it is the spread of multina- 
tional capitalism which has made an almost exclusively market conception of the 
Community prevail. However, the achievement in France of the Socialist Project 
will run up against fewer difficulties to the extent that our European environment 
is less marked by liberalism and Atlanticism. France, involved in the construction 
of a socialist society, will contribute to the democratization of the Community 
and will usethe latter's institutions for the benefit of channelling together social 
struggles against unemployment, to reduce working hours, for the control of multi- 
nationals, and for the defense of freedoms and the expansion of democracy. 


In the part of Europe belonging to the Community, a socialist France will express 

its rejection of regional imbalances in order to take advantage of all possibilities 

of reducing regional, social and tax disparities of which multinationals make use 

for their greater profit. France will pursue genuine democratic planning in the 

areas in which the European dimension is vital, particularly in a certain number 

of industrial sectors. For the future of the European structure it is essential 

to arrest neoliberalism in Europe and to correct imbalances, testimony to which is 

the functioning of the monetary zone which, under the designation of European Mone- 
tary System, threatens to subject the whole set of Community country economic policies 
to the interests of a single country. France will associate itself with priority 
implementation of the Treaty of Rome's social provisions. France will make sure 

of keeping in effect a common agricultural policy which constitutes one of the Commun- 
ity's cornerstones but it will dedicate itself to recasting that policy's, clauses 

in order to substitute taking direct action on the ways production is structured 

for indistinguishable market interventions. France will also see to it that the 
Community's enlargement--a logical consequence of the return to democracy of Portugal, 
Spain and Greece--does not make any worse the overwhelming handicap under which 

a large number of its farmers in particular are laboring. France will lay down 

three conditions for this enlargement: 


-The first condition will be a radical recasting of the common agricultural policy, 
including a genuine organization of markets for producers affected by the enlargement 
as well as setting offices by product; 

-the second condition related to industry, allowing sectors which are in difficult 
situations today to maintain and expand their operations; 

-the third condition is a detailed plan for economic support to regions. 


The opening up to the south of Eure=~ can be a bridge between the two shores of 
the Mediterranean, and a socialist France will make an active contribution to that 
Therefore, it is a matter of making use in determined fashion of all possibilities 
for cooperation opened up by the Treaty of Rome, while furthering the expansion 

of trade and industrial cooperation with the entire body of European nations. 
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This step implies that the rule of unanimity, unanimity being required for any revi- 
sion of the Treaty of Rome, remain on the books. In the current state of relations 
between the Community's new member countries, and faced with their problems in defin- 
ing common policies in vital areas, it will be advisable to see to strict implementa- 
tion of the Treaty before examining the possibility of a new stage. Im fact, as 

long as Europe remains dominated by capital] to such a large extent, maintaining 

our scope for maneuvering and even expanding it are a mandatory requirement of the 
Socialist Program. 


Whatever attention we must inother respects bring to bear on the smooth operation 
of European institutions and cooperation between nations, we cannot expect from 
those institutions the decisive impetus which will open the way to a Europe of workers. 


In actuality, the working class and the working world in Europe today, even in the 
countries into which they are best integrated by capitalism, are increasingly led 
to question an economic and social system whose tendency is to make them pay for 
the consequences of a crisis for which that system is responsible. 


In a Europe in which capital only integrates workers by increasing the number of 
unemployed, the temptation to compromise by bartering power for welfare is weakened. 
At the trade union organization level, the European confederation of trade unions 

is getting stronger: While it is true that this confederation continues to labor 
under the handicap of historical divisions of the worker movement, it is nontheless 
starting to envisage large-scale actions and far-reaching reforms of the economy. 

At the level of the political organization of the Nine, evolutionary change is showing 
the outlines of certain convergences on concrete problems. An already promising 
diversified dialogue withthe p:ogressive forces of southern Europe and with the 
political organizations of the countries of Eastern Europe must be pursued. 


2. France and the World 


The assertion of a genuine buvetan policy, the preservation of our decision-making 
autonomy, the fight for the defense of human rights, concern for maintaining detente 
and strict regard for France's commitments will allow a socialist France to develop 
normal relations with the United States and to promote its feelings of friendship 
for the American people. 


Those same perspectives and the fundamental role played by the Soviet Union in the 
international equilibrium lead us to develop a policy of friendship with that country. 
We will seek new possibilities for cooperationwith the Soviet Union, as a consequence 
of our desire to induce it to implement the Helsinki accords in a satisfactory manner, 
and without giving up the idea of diversified bilateral relations among the other 
Eastern countries in the slightest. The development of Franco-Soviet trade will 

be one of the objectives of the coexistence policy which the difference in economic 
and social systems should not obstruct. 


On the contrary, the acceptance of this difference constitutes the foundation of 

the policy of peaceful coexistence between nations. Therefore, the future of Franco- 
Soviet relations must above all be conceived of in the framework of collective security 
and of the structure of a lasting peace in Europe. 
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There are potential complementarities between West and East. They must be exploited 
and developed. New ties can be woven between communist parties in power and the 
Socialist International [IS] member parties in the interest of peace, as has been 
shown by the recent meetings between Leonid Brezhnev and the IS delegation led by 
Kalevi Sorsa, in which delegation Lionel Jospin represented our party. 


As the Metz proposal emphasized, the idea following the recent Sino-Japanese-American 
rapprochement of arming China with a view to encircling the USSR would be a serious 
mistake for the countries of Europe. 


While France's security currently rests on its own alliances, our security and Euro- 
pean peace also involve Moscow in the constant pursuit of eliminating blocs and 
in the organization of a Europe of nations. 


Moreover, the tradition of Franco-Soviet friendship--even the tradition of France- 
Soviet alliance in former times--is a constant factor in our diplomacy. Our two 
nations are equally devoted to preserving the borders inherited from the Second 

World War and to the idea of Germany respecting its obligations stemming from treaties 
which ban it from having access to nuclear weaponry. 


These convergent factors should make it possible to base the peaceful future of our 
continent on solid foundations uninvolved in any hegemony whatsoever. 


These solid foundations are: Unbroken respect for the sovereignty of nations all 
over the world, and non-intervention, particularly of a military nature, in the 
internal affairs of other nations in any circumstances. 


There are no extenuating circumstances in Afghanistan as elsewhere for that type 
of intervention: Such intervention is part of the logic of blocs and is an illustra- 
tion of the risks bloc logic imposes as a burden on world peace. 


The Socialists would remind people that "a nation which oppresses another cannot 
be a free nation." 


Even more than Africa the Middle East and Far East are the regions where world peace 
finds itself more dangerously exposed to the risk of an uncontrolled spread of local 
conflicts. 


France has the potential for making a contribution towards convincing the nations 
confronting each other in the Near East that their mutual recognition is the key 
to a just and lasting peace in that region. 


The Socialist Party affirms that France will remain unfailingly devoted to the ever- 
lasting existence and to the security of the existence of the state of Israel within 
secure and recognized borders, in accordance with United Nations Resolution 242. 

But France will at the same time affirm that the recognition of the national rights 
of the Palestinians is an essential element of Middle East peace and consequently, 
in our opinion, of Israel's security. It goes without saying that the recognition 
of the national rights of a people naturally includes the right to set up its own 
national entity. In the same spirit we affirm France's desire to respect Lebanon's 
integrity and to have it respected. 











In the whole of Asia, the future will perhaps be dominated to a large extent by 

the diplomatic turning point marked by the treaty of peace and alliance concluded 
between China and Japan. There is no cause for France to interfere in the relation- 
ships which China maintains with the Great Powers. France will develop a policy 

of cooperation and consistent relations with China. France must also--whatever 

the difficulties and circumstances may be~-develop its cultural, economic, and if 
possible political relations with Vietnam. France's activity must aim at encouraging 
a resolution of the tragic Cambodian problem on the basis of that country's indepen- 
dence and respect for its integrity and sovereignty. Close contact both on the 
bilateral level and in the Community framework must be maintained with Japan without 
failing to appreciate the precautionary measures imposed on Europe by that country's 
commerical expansionism and foreign policy orientations. 


In Latin America, as elsewhere, the general principles of a socialist policy will 
lead France to expand cooperation with countries such as Mexico, Cuba and Venezuela 
which demonstrate the most resistance to their economic colonization. But France 
must above all take the initiative in substantial aid to liberated countries (Nicar- 
agua) and countries which will in future be liberated from dictatorship; and in 
Europe France must take the lead in international action likely to halt the barbarity 
in the name of "national security" which has been instituted by the military regimes 
of the subcontinent (Argentina, Chile, Uruguay) following the example given by Brazil. 


Also in the Western Hemisphere, the greatest attention must be given to the develop- 
ment of the Quebecer problem. The Socialists regard with particular sympathy the 
effort of French-speaking Quebecers to escape economic colonization and assert their 
social and cultural identity. Whatever track Quebec chooses, France will therefore 
maintain and make efforts to expand its help to that community. 


Finally, there are two regions of the world in regard to which history and France's 
own resources for activity endow France with a special responsiblity: The Mediterranean 
basin and Africa. 


The countries bordering the Mediterranean, which are all linked to our own people 
by numerous affinities, call for particularly active cooperation on our part. In 
this regard, a privileged role must be assigned to Franco-Algerian relations. In 
fact Algeria, owing to its political orientacions and the role it has been able 
to play in Africa, in the Arab World, and more generally within the whole body of 
non-aligned countries, is for France a partner of choice, chosen on the basis of 
the principle of mutual respect for independence, the non-alignment perspective, 
and economic complementarity. For our country Franco-Algerian relations are one 
of the keys to a Euro-Arab dialogue which must be deepened. 


Nowadays Africa is untamed capitalism's favored ground. The governments uf the Fifth 
Republic bear a heavy responsibility in the development of the neocolonial ties 

which have been woven since independence. The president of the republic demonstrates 
a particular taste for playing the role of policeman on this continent and for support- 
ing the most backward, indeed the most barbarous and always the most corrupt regimes. 
In nearly every one of these countries, in nearly every aspect of our + lations, 
France's honor and interest demand that we take the course opposite to that policy. 
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The historical ties which unite us to Africa make the nations of that continent 
privileged partners in a form of cooperation which must stop adapting itself to 

the needs of local oligarchies which themselves serve private interests in metro- 
politan France. All military cooperation agreements with African governments must 

be renegotiated. They will expressly stipulate that military assistance can only 

be requested and obtained in the event of external aggression against those countries. 


But in the entire world France's policy must actively support progressive develop- 
ments (that expression being understood in terms of taking into account local situa- 
tions) and the process of non-alignment. The counterpart of this reorientation 

of our foreign relations will be a halt in arms sales and a reduction in our trade 
with all countries which have fascist or racist practices. 


The contribution a large industrialized country which has chosen socialism must 
make and the support it must give to the Third World are not implemented solely 
in the bilateral context of relations between governments. 


The history of French socialists and the ties built up with European socialists 
and social-democrats, who for the most part are joined together within the Socialist 
International, make our participation in that organization an objective given. 


The IS, which could not in any event lessen our party's freedom of analysis and 
action, is still a privileged scene for fraternal debates and joint initiatives. 

Along these lines, the new attention the IS is paying to socialist and progressive 
forces of other continents (breaking with the traditional Eurocentrism of the European 
worker movement) and to the major reoccupations of the contemporary world (disarma- 
ment, new economic order, struggle for freedoms and human rights) marks a develop- 
ment which it is our responsibility to encourage. In this fashion our party will 
retain its membership and at the same time keep its identity and its own specific 
character. The links built up in this way will promote international solidarity 

with the Left when it is in power in our country. 


Generally speaking, the development of relations between the PS [Socialist Party] 

and the whole world's trade unionist and political organizations--socialist, communist 
or social-democratic ones--are a precious means for getting international cooperation 
to move forward, a means apart from and on another level from that of relations 
between governments. 
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POLITICAL FRANCE 


CHANDERNAGOR ON EC: FISCAL, LABOR POLICIES, SPAIN, PORTUGAL 
Paris LE MONDE in French 11 Aug 81 ppl, 5 


[Interview with Andre Chandernagor, minister of European Affairs by Maurice 
Delarue; date and place not given: "An interview with Mr Chandernagor." The 
minister in charge of European affairs states he favors granting additional 
resources to the Community and opposes a system of ‘free exchangism without limits 
and restrictions’ ] 


[Text] Mr Mauroy's government has made some innovations in 
diplomatic techniques. While the president of the Republic 
establishes foreign policy, the incumbent at the Quai d'Orsay, 

Mr Cheysson, is responsible for "foreign relations" in all 

areas. He is assisted by two minister-delegates, and no longer 
by secretaries of state, who participate in all the government 
cabinet meetings. One of them, Mr Chandernagor, is in charge 

of European affairs, more exactly Community affairs, an 

essential aspect of French politics. The prime minister has 
delegated to Mr Chandernagor the responsibility of presiding over 
over the interministerial committee for European cooperation and 
handling arbitrations. Previously the prime minister had reserved 
such prerogatives for himself. In the conversation below the 
minister sets forth the government's views on the functioning of 
the European machine and on the revitalization plan which he 
intends to link next autumn to the budget restructuring that 
Great Britain requests. To confront "world challengers" he 
advocates an "innovative policy,” research in leading sectors, 
industrial modernization, agricultural export linked with a social 
policy, requiring new resources and the abandonment of "free 
exchange without limits and restrictions." 


"We are not ideologues urging supranationality or non-supranationality," 

Mr Chandernagor, minister for European affairs, declared. "We take Europe as it 
is. Before thinking of changing its institutions we shall try to make them work 
better and above all better coordinate their action." 


"The Commission was an organization to take initiatives and stopped being so, 
since according to certain governments the initiative should come from the 
Council. But the latter has not always fulfilled that role. It became engulfed 
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in details and of itself became jammed up. They elevated it by one step, to the 
summit, with the European council, which itself ended up dealing with details. 

The machine must be put back on its foundations. The council of ministers and the 
European council should deal only with real problems and restore a little life 

to the Commission. 


[Question] Nevertheless the decision-making machinery presents a problem. The 
Luxemburg “arrangement” of 1966 extended the use of the veto to all "very important" 
questions. What do you think of that? 


[Answer] That is no longer the question. Today there is recourse to having a 
consensus on all questions, even the minor ones. When a subject comes before 
the council the chairman asks each one what he thinks of it and the reply is "It 
is not bad, but..." Thereupon each one expresses reserves. You go around the 
table several times and the reserves increase. Then the chairman says "It is 
not ‘ready’ yet," and the subject is put off. 


[Question] How can that be prevented? 


[Answer] I think that the time comes when one must take a vote even if it is 
known that there is a minority. Moreover, that conforms to the spirit of the 
Luxumburg "arrangement." For important questions unanimity is certainly 
indispensable, otherwise the Community would come apart. But these consultations 
around the table must come to an end. If a vote were taken on minor problems 

it would be much mre difficult for an isolated delegation to exercise its veto. 
The texts do not require amending. It is a matter of instituting a new procedure. 


--People must be made to admit they have had recourse to a veto. 


--That is correct. You know, in discussions of the budget (The Council has always 
adopted the budget by a two-thirds majority) at five o'clock in the morning what 
seemed to be a matter of major importance becomes a subject for practical 
compromise. 


[Question] Until now France has practically boycotted the Court of Justice. At 
best, it ignores it. Are you going to continue that way? 


[Answer] I certainly intend to take an interest in the Court. There have been 
complaints that it functions by obstruction. Since the Council does not fulfill 
its function and develop common policies, the Court has a tendency to constitute 
a community according to its views. Since it cannot act positively it acts 
negatively, but the Council's shortcomings are responsible for this. 


[Question] Are you afraid that the European Parliament is tending to increase its 
powers? 


[Answer] Until now there has been a basic contradiction in the French position. 
The contradiction is to have wanted the elections to the Parliament to be by 
universal suffrage, but to have added that it will have no more powers. It is 
true, institutionally, that once elected the Parliament has no more extra powers, 
but in the budgetary area its powers are considerable. 
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During these past 2 years conflict arose because of poor coordination between the 
Council and Parliament. Thanks to supplementary budget votes, Parliament sought 
to create a reserve. It was stretching the rules. The Council ought to have 
reacted, but it was unable to reach a decision. The rest is well known: France's 
refusal to pay, and the Federal Republic's recourse to the Court of Justice. 

Such litigation would not help matters. It was wise to seek conciliation. Steps 
in that direction were taken with the last budgetary Council (LE MONDE of 24 July) 
after mutual concessions were made. Moreover we were able to have a large reserve 
at our disposal. 


The Council's Responsibility 
--Have too many credits been voted? 


--In the beginning not enough was voted, but in view of the general atmosphere 

and the monetary situation we know there will be too much when the time comes. Thus 
it was possible to follow the wishes of some, and for others a commitment was 

made to respect the principles of good budgetary management. After discussion 

the Parliamentary representatives agreed a compromise was needed. 


--Was not a precedent created? In the future will not Parliament try again to 
overstep its authority? 


[Answer] I hope not, but the Parliament does have a worthwhile concern--to see 
the Community make progress, too see it fulfill its function. Parliamentary 
representatives are the bearers of public opinion. They find that these views 
tend to become disinterested in European construction to the extent that the 
Community becomes ossified and fails to confront the real problems: the economic 
crisis, unemployment, etc. It wants to play a dynamic role in solving the real, 
daily problems confronting the population. 


[Question] Ought not Parliament to be mre representative? 


[Answer] Everything cannot be solved at once. It is a serious matter that the 
Council, which ought to be an organization for taking the initiative, does not 
completely fulfill its role. 


We are going to try to have it face up to this responsibilty when we pose some 
problems in the fall, saying: The Community is blocked. There are budgetary 
problems. 

~ 
Great Britain is asking for a "just return"--an astonishing concept: if you get 
back what you pay in, what good is the community? The Community must be enlarged 
to include Spain and Portugal, and this will require considerable outlays from the 
regional and social funds. We are also told that the agricultural policy must 
be revised and new policies formulated, but at the same time we are told it is 
impossible to increase the resources, to pierce the ceiling for contributions 
which are fixed at 1 percent of the TAV [value-added tax]! 


While we are in agreement about limiting expenses, we nevertheless consider that 
if the Community develops new policies it must provide itself with the means 
to implement then. 
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Europe is confronted with an energy crisis. We are confronted with the 
extraordinary challenge from Japan and all that derives from that. Europe also 
has against it the legacy of a world war, including the absence of a European 
defense. And we come forward in broken ranks! We need a mre Community-oriented 
research policy, an innovative policy in the leading sectors, and an industrial 
policy. It has already begun in the iron and steel industry, but must we not 
consider similar measures in the automobile industry, posing problems of 
reconversion? As soon as you speak of research, innovation, more rational use of 
gray matter, you bring up social problems. 


[Question] Concerning that restructuring of the community budget, what do you 
think of the Commission's report? (LE MONDE 23 June 81) 


[Answer] It points out a few new ways. It says what we say concerning the 
exceeding of the 1 percent TVA. But that is only a suggestion. 


[Question] The Commission pleads for more realism in the field of agriculture, for 
getting closer to world market prices. 


[Answer] We need more than realism when we have large agricultural surpluses, but 
it is true, in the Commission's report it is pointed out that Community preferences 
are poorly observed. They pass over the need for a European agricultural export 
policy with only a few words. A European export policy presupposes a common 
commercial policy, and not only a common agricultural policy. There we have a 
grave shortcoming. When we are at the Council table, you come up against a free- 
exchangism, without limits and without restraints, on the part of some. There 
are however cases of fierce competition against which the Community ought to have 
some means of defense. Such liberalism will end up by diluting the Community into 
a vast free-exchange zone. That is not our way of seeing things. There could 
moreover be a return to customs barriers within the Community, because of a 
sudden, inevitable, drawing back, and this would be the end of the Community. 


European Social Terrain 


[Question] "European social terrain," a phrase introduced by Mr Mitterrand, would 
make the Community more homogeneous within, the better able to defend itself 
outside. 


[Answer] Absolutely. "Social terrain" is governed by two ideas. First, have the 
workers participate more effectively in the future of Europe. The Europe of 
workers is yet to be constructed. They, try to deal with unemployment, 
reconversions, and a better division of working hours. 


[Question] Mr Cheysson declared to the senators that the idea had been favorably 
received by some of our partners. Why are they? 


[Answer] Our proposals for a new departure are not limited to "social terrain," 
which concerns only those called "the little ones." That is important, above all 
if we have help in Parliament and in the commission. Victory has not been won, 
but our partners are beginning to say to themselves that there is an alternative to 


stagnation. 
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[Question] Is not "European social terrain" merely an escape, a way to avoid a 
modern social policy, 35 hours per week, for example, by using our partners’ 
refusal as an excuse? 


[Answer] So far as the 35 hour week is concerned, available hours of work must be 
better distributed, and in any event France will take its own steps, but we will 
be much helped if our experience is followed elsewhere. 


[Question] The community is also running the risk of coming apart at the seams 
because of the different rates of inflation. 


[Answer] That is not a new problem. The Community has always experienced the 
risk of disequilibrium and this brought some to envisage a Community with different 
speeds, or with a "variable geometry." One ought to know what that means. For 
example, could not all the member states cooperate on an equal basis in the leading 
sectors? The Airbus was built by a few. The European monetary system does not 
include all the currencies. Transitional measures should also be accepted for 
expanding the Community. The important thing is to have everyone make progress. 
"Variable geometry" should only be a temporary excepton. 


[Question] Are you laying down conditions for the admission of Spain and Portugal? 


[Answer] The Council considers that the Community ought to decide what its 
agricultural policy will be before discussing expansion. That is not 2 condition. 
It is a requirement of the Community vis a vis itself. It should see its own 
situation clearly before opening discussions with candidates. 


The Opportunity of Our Time 


{Question] You also found a few specific cases on your desk, awaiting your 
arrival. Next year will there be a common fisheries policy? 


[Answer] That must be done before next year. That is a case that should be 
examined at the Community level as “ell as the bilateral level. There is a dispute 
to be discussed at the Franco-Bric‘¢h summit. 


[Question] The preceeding government invoked an article of the Euratom Treaty 
in order to question the clauses on nuclear fuel supply. Will this government 


make the same request? 


[Answer] I h ve not yet gone into the matter carefully. Let us just say that on 
both sides there is no wish to create problems. 


[Question] There is still disagreement over where the Parliament is to be located. 


[Answer] The European Parliament has expressed the wish to conduct its plenary 
sessions at Strasbourg. 


[Question] And that implies the transfer of its offices from Luxemburg to 
Strasbourg. 
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[Answer] That problem is the concern of Parliament. To the extent that the wish 
expressed by the parliamentarians is put into effect, the French government will 

do all that is in its power to accommodate in the best possible way in Strasbourg 
all the personnel and equipment needed for the effective operations of Parliament. 


[Question] Will you reopen the case of the European Fund? 


[Answer] The plan for a European Fund is an important element in cultural 
cooperation and France has secured agreement for it to be located in Paris. I 
expect to include it in our measures for revitalization of the Community. 


[Question] What about European defense? 


[Answer] It is a great problem with great international repercussions. For the 
time being, defense is situated in a broader context than Europe. I have already 
stated that in the legacy from World War II there is no European defense. Europe 
must reckon with the Atlantic Alliance. Moreover, if it is wished to maintain 
and develop detente, and one must, there must be equilibrium between the forces 
of East and West. 


[Question] What are the most important coming developments? 


[Answer] The restructuring and the revitalization of the Community, which is 
linked to the restructuring. If we stop at budgetary restructuring alone, we will 
be going toward a shrunken Europe, although there is no future except in an 
expanded Europe. If we miss this opportunity of our lifetime, our grandchildren 
would be right to reproach us. 
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POLITICAL 


KKE-INTERIOR CANDIDATES-AT-LARGE, FOR EURO COUNCIL LISTED 
Athens TO VIMA in Greek 29 Sep 81 p 7 


/fext7 KKE-Int. announced yesterday its candidates for deputies-at-large and 
the Euro council as follows: 


Candidates-at-Large 


levteris Apostolou, National Liberation Front /EAM/ Central Committee 

secretary; Katia Vidali, professor; Tasos Vournas, historian-journalist; tris 
Dallas, typographer; Maria Qyftodimou Karagiorgi, EDA administrative council 
member, former EDA deputy (cooperating); Dimitris Maronitis, Salonica University 
professor; Vasilis Nefeloudis, former deputy of the united KXE; Asimakis 
Panselinos, novelist; TMitos Patrikios, poet; Sarandis Protopapas (G. Kikiteas); 
Ana Teriaki Solomou, city planner-recorder; Dimitris Tsatsos, Salonica University 
professor (cooperating). 


Euro Council Candidates 


Leonidas Kyrkos, KKE-Int. KE executive office member, deputy; Kostas Filinis, 
KKE-Int. KE executive office member; Mikhalis Papagiannakis, economist; Grigoris 
Giannaros, economist, KKE-Int. KE executive office member, AVGI editor-in-chief ; 
Manolis Anagnostakis, physician-novelist; Giannis Voulgaris, civil engineer; 
Aristea Plevri Giannousi, lawyer, member Irakleion (Attiki) Bar Association; 
Vasilis Gougianos, journalist; Giorgos Gregoriadis, physician, former Irakleion 
(attiki) mayor; Grigoris Diamandopoulos, architect, city planner; Giannis 
Douvitsas, publisher; Manos Zakharias, producer; Takis Keltemlidis, agricultural- 
ist, EDA administrative council member, former EDA deputy (cooperating); Kostas 
Kouloufakos (cooperating); Kharilas Mikhiotis, author-publisher; Mitsos Papa- 
dimitris, lawyer, president, Central Committee of Greek Political Refugees ; 
Dimitris Papathanasopoulos, teacher, former EDA deputy; Dimitris Petridis, 
surveyor-engineer; Giannis Potiris, agriculturalist; Dimitris Provatas, economist ; 
Giannis Rengas, surveyor-engineer, member KKE-Int. KE; Dimitris Trakhanis, 
lawyer, member EDA executive committee (cooperating); Kaiti Tsaroukha, agricul- 
turalist; Mikhalis Khristogiorgos, EDA supervisory committee member, former EDA 


deputy (cooperating). 
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POLITICAL GRESCE 


LIBERAL PARTY CANDIDATES ANNOUNCED 
Athens TO VIMA in Greek 29 Sep 81 p 7 
[Text] The Liberal Party announced its candidates in various districts as follows: 


First Athens: Georgios I. Karamesinis, political scientist; Mikolaos G. Bakaouris, 
lawyer; Markos Stavridakis, retired major gensral. 


Second Athens: Wikitas K. Veniselos; Mikhail N. Vlastakis, private employee; 
Nestor Gellis, entrepreneur; Ioannis G. Zervos, economist; Georgios N. Katsandonis, 
political scientist; Spyros V. Marangos, publisher; Epameinontas N. Pangalos, 
journalist-publisher; Panagiotis St. Papadakis, lawyer; Ewmanouil G. Papadomanolis, 
lawyer; Georgios V. Roris, syndicalist; Fotios K. Spanos, lawyer-public affairs 
specialist; Evangelos I. Tziavos, economist-public affairs counselor; Mikhail 

K, Fakiolas, economist; Evstratios A. Kharalambakis, engineer-public works 
contractor. 


First Thessaloniki: Nikolaos Apostolou, psychologist; And. Vidalis, retired 
Social Insurance Foundation /IKA/ director; Khristos Prantsalos, univers} y 
assistant professor-sociologist; Mikhail Tsanis, psychologist. 


Khania: (Giannis Daskalakis, lawyer; Vasileios Dingalakis, physician; Panagiotis 
Klados, lawyer; Mikhail Basios, bank employee; Georgios Railakis, agriculturalist; 
Manolis Sgouromallis, political scientist. 


Rethymni: Pavlos Vardinogiannis, lawyer-former deputy; Georgios Sp. Domaszaki.s, 
lawyer; Ioannis Kambourakis, retired air force brigadier general; Nikolaos 
Syllingardos, architect. 


Irakleion: Menelaos Xylouris, lawyer-former deputy; Georgios Parasyris, artisan; 
Ioannis Tselendakis, merchant. 


Lasithion: Andreas Nik. Anatoliotakis, economist-secretary, Public Power 
Corporation /DEI/ scientific personnel association; Stavros Pratikakis, retired 
officer. 


Rest of Attiki: Dimos N. Botsaris, former deputy; Stefanos P. Wikolou, merchant 
marine captain; Konstandinos V. Spiliopoulos, entrepreneur. 
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Kastoria: Stergios Andoniadis, entrepreneur; Georgios Tsetiloklis, furrier- 
syndicalist. 


Khios: Mikhail Papagiannakis, pensioned war veteran. 


Xanthi: Papagiotis Th. Kimoundris, entrepreneur; Manolis lydakis, cooperativist ; 
Tzevit 5. Bos, entrepreneur; Useir Oglu Romandan, teacher. 
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POLITICAL GREECE 


KODISO-KAE ANNOUNCE LIST OF CANDIDATES 
Athens TO VIMA in Greek 29 Sep 81 p 7 


Ffext7 The Party of Democratic Socialism and Democratic Unity /KAE/ made public 
their list of candidates as follows: 


First Athens District : Ioannis S. Spesmasoglou; joannis A. Andonakos, lawyer; 
Poly Andrianopoulou-Voudouri, bank employee; Konstandinos G. Georgakopoulos, 
civil engineer; Konstandinos A, Giannoulis, lawyer; Andonis G. Drosopoulos, 
lawyer; Zoi Karavida-Kalliga, guide; Andonis Kh. Kouros, lawyer, Athens Bar 
Association /DSA/ administrative council member; loannis Ai. Mazerakis, former 
nomarch; Nikolaos Manouilidis, gynecologist; Anastasios G. Marinatos, chemist- 
geologist; Elisavet Kokkoli-Mikheli, archeolosit-guide; Dimitrios A. Brikis, 
press technician-syndicalist; Aris A. Papagiotopoulos, lawyer, former DSA vice 
president; Elisavet Karnasiou-Paskhalidou, philologist-archeologist; Theodoros 
M. Polyzoidis, chemist; Eleni G. Polymili, lawyer; Kharalambos Th. Protopapas ; 
Nikolaos I. Seletos, lawyer; Grigorios Smaragdis, economist; Pavlos G. Spanos, 
civil engineer; Khristos A. Tzevelakos merchant; Joannis I. Tsoulias, merchant. 


Second Athens: Anastasios A. Anthoulias, civil engineer-publisher; Anastasios 
N. Argyriou, accountant; Galateia Sakka-Arkhondaki, housewife; Styliani 
Adamopoulou-Gerondaki, private employee; Grigorios P. Diplaris, professor of 
commercial law; Paskhalina Denaxa-loakeimidou, architect-engineer; Stefanos Th. 
Karagiannis, artisan; Andreas G. Karaliopoulos, lawyer; Maria V. Kasimati, 
economist; Koskhaton municipal council member; Kharalambos Kimoulis, electrical 
engineer; Panagiotis G. Koutsenis, retired air force major general; Georgios 
Krimbas, Athens University professor; Georgios A. Manikas, physician, member of 
Athens Medical Society administrative council; Anastasios G. Mattios, merchant 
marine captain; Aristeidis A. Mitsopoulos, retired lieutenant colonel; Filippos 
P, Kanis, economist; Nikolaos K. Bandekas, electrical engineer; Georgios P. 
Orkopoulos, agriculturalist; Georgios Th. Papatheodorou, lawyer; Athanasios I. 
Papaioannou, lawyer; Evangelos Th. Papaioannou, electrical engineer; Anastasios 
A. Perdikouris, mechanical engineer; Manolis Th. Rounis, author; Margarita 
Sarri-Simerou, social worker; Aikaterini Patapi-Spanidou, pharmacist; Mikhail 
I. Tombopoulos, retired air force brigadier general, electrical engineer; 
Virginia &. Tsouderou, economist; Georgios I. Khager, agriculturalist; Khristos 
G. Khristodoulatos, lawyer; Themistoklis L. Khrysanthopoulos, former ambassador. 


First Thessaloniki: Khristos Levidis, syndicalist; Giorgos Deliyiannis, lawyer 
municipal council member; Theodoros Kandzoglou, craftsman-entrepreneur; Grigoris 
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Katsoulakos, syndicalist; Panagiotis Mavroudis, syndicalist; Eleni Mitta, house- 
wife; Kostas Baltatzis, insurance broker; Evtykhia Kharalambidou-Papadopoulou, 
former bank employee; Stratos Tagaragis, lawyer; Mikhail Khiotakis, former | 
municipal council member. 


Second Thessaloniki: Dimitrios Avramidis, farmer; Ioannis Evgenidis, professor, 
Cooperative School; Zafeirios T, Karoutas, IKs pensioner; Stavros Karypidis, 
entrepreneur; Vasilios Lostarakis, physician; Stefanos Stefanopoulos, physician. 


First Piraeus: Stavros Kalogiannis, lawyer; Ioannis Th. Mitsiopoulos, economist; 
Konstandinos E. Boutas, electrical engineer; Dimitrios Moropoulos, civil engineer; 
Evangelia M. Manou, student counselor; Joamnis M. Papas, civil engineer; 
Frangiskos G. Foskolos, retired merchant marine captain. 


Second Piraeus: Theodosios Anagnostopoulos, architect, air force pilot; Ioannis 
F, Gotsis, worker-technician; Dimitrios Madaros, private employee; Miltiadis A. 
Manouilidis, retired accountant; Miltiadis A. Papathanasiou, retired rear admiral; 
Georgios G. Khatziparisis, entrepreneur. 


Rest of Attiki: Andonios A. Trivellas, insurance broker; Anastasios N. Frangos, 
lawyer. 


Evros /District/: Georgios P. Papadopoulos, mechanical engineer. 


Rodopi: Ali Ameoglu, farmer; Memis Kh. Memis, mosaics contractor; Georgios 
Nikolaidis, agriculturalist; Panagiotis K. Tselepidis, farmer-syndicalist. 


Xanthi: Alexandros Th. Baltazis, KAE chairman; Evangelos D. Zougris, veterinarian; 
Khasin Tsolakoglou, farmer; Khatzibedel A. Khasan, farmer. 


Drama: Themistoklis D. Dimitriadis, retired officer; Khristos A. Kokkinakis, 
lawyer; Panagiotis I. Mavidis, civil engineer; Panagiotis S. Mavridis, cooperative 


employee. 


Kavala: Konstandinos A. Andoniadis, civil engineer; Dimitrios K. Darlas, farmer; 
Konstandinos I, Zakharopoulos, tradesman; Emmanouil D. Mylonas, farmer-syndicalist; 
Aristeidis N. Papadopoulos, tradesman; Konstandinos K. Poimenidis, bank employee. 


Serrai: Andonios 1. Levendakis, farmer; Nikolaos Kh. Bakharopoulos, accountant; 
Apostolos S. Papotis, farmer; Vasileios P. Rakindsis, merchant; Nikolaos D. 
Khavridakis, farmer; Panagiotis I. Khatsipandelis, commercial agent. 


Khalkidiki: Georgios A. Velissarios, private employee; Nikolaos K. Moustakas, 
electrician; Evangelos I. Papakhristou, journalist. 


Kilkis: Dimitrios A. Papaioannou, professor; Ioannis N. Tambakis, physician; 
Kostas I. Triandafyllidis, tradesman. 


Pella: Vasileios P. Vasos, farmer; Ioannis Th. Themelis, forester; Lazaros 


Karasaridis, property owner; Kharalambos N. Tsopanidis, professor; Konstandinos 
Ev. Frousos, commercial agent. 
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Imathia: Thomas Th. lLiliamtis, carpenter-farmer; Ioannis A. Rotsos, farmer; 
Ioannis G. Khristodoulopoulos, marble works contractor. 


Kotani: Dimitrios P. Kollias, merchant; Nikolaos G. Papageridis, technological 
engineer; Ioannis D. Parastasidis, lawyer; Khristos I. Trondos, dentist. 


Grevena: Georgios D. Petsoulas, farmer-cooperative worker. 


Florina: Georgios N. Dimas, cooperativist; Konstandinos S. Kopanidis, cooperative 
worker. 


Magnisia: Alexandros A. Gousis, agriculturalist; Anastasios G. Grammenos, civil 
engineer; Ioannis A. Mekkas, commercial representative; Argyris Ev. Bitsakos, 
physician; Damianos V. Saltikis, ophthalmologist; Konstandinos N. Tzouvaras, public 
affairs specialist; Argyris F. Filippidis, architect. 

Larisa: Nikolaos K. Zormbas, economist; Eirini lytra-Katsigra, gallery owner; 
Dimitrios A. Kyrozis, chemist-pharmacist; Grigorios A. Nasikas, livestock 

breeder; Stavros A. Papagiannis, lawyer; Athanasios N. Tsimboukas, merchant; 
Vasileios K. Tsolias, private employee. 


Trikala: Periklis K. Vasios, merchant; Kostas G. Leivadas, lawyer; Konstandinos l. 
Moutalis, craftsman; Fotios S. Boulogiorgos, farmer; Georgios I. Niarkhos, composer. 


Karditsa: Evripidis K. Athanasopoulos, lawyer; Takis K. Kousais, lawyer; 
Pandelis V. Telios, lawyer. 


Fokis: Evthimios A. Mantzavas, lawyer. 


Evvoia: Kharilaos N. Makrygiorgos, civil engineer; Leonidas F. Pavlou, pharmacist; 
Markos A, Foskolos, private employee. 


Aitoloakarnania: Zisimos D. Karakhristos, retired officer. 

Kerkyra: Karolos Khr. Klimis, historian. 

Kefallinia: Dionysios A. Tritsis, journalist. 

Levkas: Theodoros A. Kalkanis, lawyer. 

Zakynthos: Poulina I. Marneri, archeologist. 

Korinthia: Kharalambos K. Vrakhnos, journalist; Anastasios Ev. Darsinos, teacher; 
Gerasimos K. Dilaras, cooperative employee; Anastasios P. Petropoulos, private 
enterprise manager. 


Argolis: Anastasios G. Karagiannis, retired navy officer. 


Arkadia: Georgia V. Bertziou, teacher; Leonidas K. Papas, teacher. 
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Lakonia: Petros S. Goritsas, merchant; Joannis J. Daskalakis, IKA employee; 
Georgios D. Mantzavrakos, accountant-economist. 


Ileia: Vasileios I. Angelopoulos, political sciences and history professor; 
Pavlos D. Mintzopoulos, lawyer; Panagiotis I. Papakyriakopoulos, motion picture 
operator. 


Akhaia: Georgios A. Kanellopoulos, farmer-author; Konstandinos 0. Kanellopoulos, 
farmer-syndicalist; Alexios 5. Stavropoulos, president of the Aigion fruits 

and vegetables cooperative. 

Lesvos: Georgios P. Karasideris, retired navy officer. 

Kyklades /Tslands/: Popi Konstandellou Mandilada, economist. 

Khania: Nikos Emm. Papadakis, lawyer; Panagiotis 1. Pragiannis, retired officer. 
ND Ticket Changes 


The ND central administrative office announced that Zisis I. Maralis, lawyer, is 
added to the Evros nome ticket, while Sotirios I. Kouvopoulos, lawyer, is added 
to the Tleia nome slate. Also, Alex. F. Kritselis, lawyer-economist, and Sot. 1. 
Kouvopoulos, lawyer, are added to the Ileia nome ticket. 
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POLITICAL NORWAY 


NEW FOREIGN MINISTER STRAY PLEDGES SUPPORT TO NATO 
Oslo AFTENPOSTEN in Norwegian 8 Oct 81 p 3 


[Interview with the next minister of foreign affairs, Svenn Stray, by Evind G. 
Karlsen: "Stray Rejects Policy of Illusion, Says Our Freedom Depends on NATO"; 
date and place not specified] 


[Text] Back in the Foreign Ministry: 

- Illusory to believe that Norway can be secure "in our own 
little corner." 

- More active in influencing EC. Norway must not drop out of 
the European picture. 

- Indicate to the Soviets that the "gray zone" in the Barents 
Sea is not a suitable permanent solution. 

- The rightwing government will not proceed alone on foreign 
policy or security matters--a main objective will be to gain 
broad national unity for the government's policies. 

- Fear atomic war, believe it can be prevented if nuclear 
proliferation is halted. 

NATO cooperation protects Norway's freedom and peace. We can not 
agree to the continued shifting of the balance of power in favor 

of the Soviet Union. These are among the main points that the next 
minister of foreign affairs, Svenn Stray, made to AFTENPOSTEN. 
Stray announced a more active attitude toward EC--and said that 
Norway can build a bridge in NATO between the United States and 

its European allies. Maintaining broad national unity on Nor- 
wegian foreign policy will be a vital task, he said. 


When the new government takes over next week, 59-year-old Stray will be the minister 
of foreign affairs. He also held that post in 1970-1971. He will now, as Kare 
Willoch's closest colleague, play a central and more active political role after 8 
years of being opposition president of the Storting. He approves of the change of 
scenery. 


[Question] When you take over again as foreign minister after 10 years, will there 
be something you will take up again from the period 1970-1971? 


[Answer] At that time the big issue was Norwegian membership in the EC. That is 
not on the agenda today. But how Norway can best ensure close contact and cooper- 
ation with all the organs of the community will require our close attention in the 
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years to come. It is my impression that all political parties understand the im- 
portance of that. 


National security policies are, as they have been during the entire postwar period, 
the most important part of our foreign policy. As long as NATO cooperation between 
the democracies on both sides of the Atlantic functions as intended, our freedom 
and peace are protected. Within the alliance Norway is in a position to build a 
bridge between the American and the European viewpoints. I have always personally 
believed that the performance of that task is an obligation. 


[Question] What priorities would you assign to NATO and relations with EC and the 
Nordic countries, to name a few of the main areas in Norwegian foreign policy? 


[Answer] It would be neither possible nor appropriate to set up definite priorities. 
Not all tasks are of the same importance, but we must strive to solve them at the 
same time. With the correct deployment of efforts that will be possible. 


In connection with national security policy, the forthcoming negotiations between 

the United States and the Soviet Union are of great importance, and our country is 
in the picture through the preparatory discussions on that subject taking place in 
NATO. Specifically it concerns an effort to limit the deployment of nuclear weap- 
ons in Europe, but the entire relationship between West and East and the tensions 

which have arisen in recent years will doubtless come into the picture. 


Voices critical of our foreign policy orientation often say that we are obliged to 
follow the decisions of the United States. The facts are that membership in an 
organization such as NATO, where all important national security questions are 
open to continuous discussion and judgment, gives the small member countries an 
opportunity to influence international developments which they would not have had 
if they had remained outside. 


[Question] Do you fear nuclear war? 


[Answer] A nuclear war would be a catastrophe so great that it is difficult to 
imagine. But if the question is whether I believe the likelihood is great that 

we will have such a war, then my answer is no, provided we are able to prevent new 
nations from acquiring nuclear weapons. 


But let me emphasize that this does not mean that I take lightly the problem rep- 
resented by the nuclear weapons of the superpowers. But these powers have demon- 
strated a high degree of reticence and responsibility in the use of their nuclear 
weapons as instruments of policy. The coming negotiations aim first of all at stop- 
ping nuclear arming, and then a reduction of the number of nuclear weapons on both 
sides. 


It would be wrong to try to convince the people that it will be easy to reach an 
agreement on that. While I am a moderate optimist, it is because in the first 
place the United States and the Soviet Union undoubtedly understand that they can 
not use nuclear weapons against each other without creating mutual destruction, and 
that therefore it will be in their own mutual interest to stop the continued build- 
ing of these weapons. 
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[Question] You have already spoken out publicly on the subject of a possible Nordic 
nuclear-free zone. Will work along those lines, which according to Gro Harlem 
Brundtland is now underway in the Ministry of Foreign Affairs and Ministry of De- 
fense, be halted? 


[Answer] Not at all. I have criticized the Labor Party and the government which 
is now leaving for having advocated such a zone before analysis and investigation 
of the matter was undertaken. 


The goal of all work on national security matters is to create a more secure world 
in which to live. It is an illusion to believe that we in the Nordic countries are 
able to protect ourselves in a secure corner of our own, independent of whatever 
happens in other places. Therefore all such plans are meaningful only if they make 
a positive contribution to the work going on in NATO to achieve a solution in the 
larger sense. 


(Question] Are you alarmed by the new figures which the Americans have published 
about the Soviet military buildup? 


[Answer] As far as I can see there is really nothing new in this. It has been 
known for a long time that the relative strength in Europe in conventional forces 
as well as nuclear weapons has moved in favor of the Soviet Union. 


But I believe that we can not calmly watch this shift in the balance of strength 
continue. Therefore there must be no doubt of the willingness of the NATO alli- 
ance to carry out the planned strengthening of defenses, if negotiations for mu- 
tual arms limitation and withdrawal of forces do not succeed. The negotiations 
have no hope of success until this is made clear. 


[Question] What would you say about Nordic cooperation? 


[Answer] The Nordic countries constitute an important area. Not because we have 
special problems, but because the Nordic people are so close to each other that 
both common solutions in the Nordic area and common responsibilities toward many 
international problems seem natural. 


[Question] What about our relations with Europe? 


[Answer] For the time being there are perhaps no special disadvantages to remain- 
ing outside the EC. Our economic interests are largely covered by trade agreements, 
and cooperation with EC countries in other areas has not been so rigid that we have 
been too isolated. 


But if EC cooperation develops as is now being recommended, things can change. It 
is therefore necessary that we remain attentive, and actively try to make our view 
points known in all phases of the decisionmaking process for actions which are 
taken by the EC. Norway must not drop out of the European p/.cture. 


Let me add that this is no easy task. Within the EC there are strong objections to 
giving nonmember countries formal possibilities to influence the decisionmaking 


57 








process. On the other hand Norway has become significantly more interesting as a 
cooperative country because of our oil and gas resources. The possibilities for 
establishing stronger permanent contacts should therefore exist. 


[Question] There remain several unsolved problems between Norway and individual 
neighboring countries. Can we expect a prompt meeting between you and the Danish 
foreign minister on the Jan Mayen conflict? 


[Answer] I expect that discussions will take place soon, but not at first at the 
foreign minister level. 


On that issue itself, I will not say more than that it is clear that the new gov- 
ernment regards it as a very important task to protect the interests of Norwegian 
fishermen in this area as well as others. 


[Question] Negotiations with the Soviet Union on a boundary line in the Barents 
Sea were begun when you previously were foreign minister, but are still not com 
pleted. When will these be resumed? 


[Answer] It looks as though for the time being the Soviets have little interest in 
real negotiations. As long as that is the case, there is not much that we can do. 
Experience shows also that during negotiations with the Soviet Union we must be 
prepared to take whatever time we need. That is how they work. 


[Question] On this matter Norway has insisted on the so-called principle of the 
middle line, while the Soviet Union has demanded a sector line. The famous "gray 
zone" between them is naturally not a suitable permanent solution? 


[Answer] Not at all, and the bourgeois parties were afraid that that settlement 
would cause the Soviet Union to believe it is unimportant to reach a final agree- 
ment. It looks as though we were right. 


[Question] Will you travel to the UN this fall? 


[Answer] No travel program has yet been arranged. But I do not exclude the pos- 
sibility that I may go to the meeting of the UN. 


[Question] Will the Middle Eastern policy which has previously been followed be 
continued? 


[Answer] Yes, we intend that in the future Norway will continue to make a contri- 
bution through the UN to prevent the conflict from again developing into open war- 
fare. 


Otherwise the events of recent days in Egypt will cast a tragic shadow. It is my 
hope that everything which has been accomplished toward peace through cooperation 
between Egypt, Israel and the United States will not be endangered. 
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[Question] After this brief overview of parts of your new responsibilities, we 
would like to return to the foreign aid policy, among other things. Do you see 
possibilities for Norway to act as a bridge builder between East and West? 


[Answer] I think they are very small if we try to act on our own. On the other 
hand I believe that Norway can make a contribution in the desired direction through 
discussions with our allies. 


In that connection I would like to say that Norway played a rather decisive role 
in the NATO discussions which led to the Helsinki conference on security and co- 
operation in Evrope. I can perhaps dare say that if it had not been for Norway, 
it is very doubtful that anything would have come of it. 


[Question] Specifically, what will you do to create the greatest possible national 
unity on foreign and national security matters? 


[Answer] It is always a strength for a country to achieve a broad unity in its 
foreign policy, and especially so for a small country. 


Therefore I see it as a vital task to maintain this unity. The method that I be- 
lieve must be used is regular consultation on foreign policy matters between the 
government and the opposition, that is between the parties which previously have 
stood together on the line which Norway has followed. 


[Question] In other words, close contact between the government and the Storting, 
and the least possible solo action by the government? 


[Answer] Exactly. 
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POLITICAL NORWAY 


SVALBARD HEAD OFFICIAL URGES STRONGER STAND TOWARD USSR 
Oslo AFTENPOSTEN in Norwegian 6 Oct 81 p 12 


[Article from Norwegian Telegram Bureau: "Norway's Attitude on Svalbard Too 
Defensive" ] 


[Text] Svalbard's district governor, Jan S. Grondahl, said that 
Norwegian authorities have long had too defensive an attitude 
toward many Svalbard questions and problems. Norwegian govern- 
ment and administration of Svalbard must be firm and effective, 
the district governor emphasized to the Oslo Military Society 
on Monday evening. In his speech he rejected a number of Soviet 
complaints against Norwegian regulations on the island group, 
and advocated putting the defense forces in closer control of 
military activity on the island. 


"The Soviet Union claims that several recent regulations conflict with the Svalbard 
Treaty. They say that since they are the only ones conducting economic activity on 
Svalbard--in addition to the Norwegians--they should have been consulted before the 
regulations were put into effect. That is naturally completely unacceptable. Such 
a special arrangement for the Russians would be in direct conflict with the provi- 

sions of the Svalbard Treaty," said Grondahl. 


Soviet complaints have been received in connection with, among other things, Nor- 
wegian safety regulations for oil drilling, adjustment of fees for surveying, plans 
for construction of an airport outside Longyearbyen and visits to Svalbard by Nor- 
wegian naval ships, coast guard ships and Sea King rescue helicopters. The Soviet 
Union has also refused to recognize formally some of the conservation and protec- 
tion regulations issued for Svalbard in the 1970's. 


"One of the causes for Soviet complaints and negative attitude toward regulations 
which are clearly authorized by the Svalbard Treaty must be a general suspicion 

as to Svalbard and the increased Norwegian activity on the island group," suggested 
Grondahl. 


He maintained that Norway indisputably has full and unrestricted sovereignty over 
Svalbard according to the Svalbard Treaty. Norwegian authorities have a clear right 
to establish regulations and control actions which they may from time to time find 
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appropricte. According to the treaty Norway also has a clear duty to make sure 
that restrictions against military activity or the island group are not violated. 


"Those of us who work on Svalbard, however, do not have the necessary military 
competence to carry out these control tasks alone. It seems clear that we must seek 
assistance from our defense forces. In my opinion it is necessary, in order that 

we can carry out our duties in accordance with the treaty, that the defense forces 
from time to time participate in inspection or surveillance with a physical presence 
on the island," said the district governor. 


"There should never be any doubt about our Svalbard policy and our willingness and 
ability to live up to the Svalbard Treaty and fulfill the obligations which were 
assigned to us. Norwegian authorities have during the past 10 years carried out 
an active Svalbard policy with the clear goal of maintaining Norwegian sovereignty 
in a convincing manner. 


"Until now we have lacked a long-range and unambiguous Svalbard policy which could 
at least describe what we should be trying to do in which areas and how. For a 
long time we have had an all too typical defensive attitude toward many Svalbard 
questions and problems, and this has resulted in our being forced to solve problems 
after they have arisen. We require a systematic study of Svalbard matters which 
will result in a long-range tactical Norwegian Svalbard policy, a policy which will 
make it easier for us to go on the offensive instead of standing with our backs 
against the wall, waiting for problems to arise," said 


He concluded by saying that Norwegian business activity, Norwegian scientific re- 
search and Norwegian authorities exercising their duties in a convincing manner on 
Svalbard are important conditions which must be in place in order to deal with 
future challenges and to ensure stable and harmonious development in this area, 
which has steadily come more into the international spotlight. 
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POLITICAL PORTUGAL 


COLUMNIST DESCRIBES CURRENT POLITICS AS DISMAL 
Lisbon 0 JORNAL in Portuguese 18 Sep 81 pp 10-11 
[Article by Sousa Franco: "On the Pettiness of Such a Policy"] 


[Text] It has so often been said already that Portugal has been in a state of 
generalized crisis that to speak of a minor one is both unpleasant and useless. 
Moreover, everything which happened last August in terms of national politics was so 
depressing that silence is the best language. In a crisis which beat all records 

for the ridiculous--even in the pomposity with which noble things such as patriotism, 
service and national need were invoked to conceal, albeit imperfectly, the pure 
personal pettiness and shameless ambition of ministerial or secretarial incumbents-- 
the reaction of our people was again salutary. 


In 1975, 1978 and 1978, there were crises in the summer, and the people were 
attentive. This time they shrugged their shoulders (and it cannot be said that they 
were at the beach, because more than a third of the citizens were still at work, and 
another third had to work during a good part of this period. The young people, when 
asked, are clear in their unvarying response: "They are all the same." “They all 
exaggerate everything.” "There is nothing for anyone," and "they all do the same 
thing." And an overwhelming proportion, which is concerned, does not believe that 
politics--such politics--can resolve the problems. 


Frequently the ostriches have sought to ignore the actions of the people to these 

sad scenes put on for them in their name--never, to speak the truth, quite so sad as 
this August. When Sa Carneiro criticized the political farce at the time, or poli- 
ticians, he was misunderstood, but in so doing he rendered a salutary service to the 
democratic system. When Antonio Sergio wrote the devastating pages he penned one 

day about our parliament, he rendered democracy a service. Had he been heeded and 
had life been changed, we would never have had a dictatorship. For various reasons, 
we are not threatened with dictatorship today, and this is good. But if it were to 
come it would come to a people who are fed up and disillusioned with what.they have-- 
although prepared to struggle for their real life. 


This silence, this contempt, this ridicule are the worst threats to democracy, for 
they mean that the collective has turned its back on politics, even that pursued in 
its name (knowing that in most cases its name is abused, because the dishes from 
which one can choose at the restaurant are all bad, and what needs to be changed is the 
restaurant--for the better, not the worse). This silence, this contempt, reveals for 
the Portuguese people not the normalcy of politics but the lack of any significance 
in this politics, lack of meaning for the people who, poor devils, should be in a 
democracy the source and the end purpose of power. 
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And in addition, both politicians and the government television did much to dramatize 
the August of our discontent, when young people, adults and the elderly again became 
uninterested in politics, convinced that nothing good can be expected of Lisbon or 

the Quinta da Marinha, that politics have nothing to do with them and will not resolve 
their problems. 


The following are some indications. 
Zero in Politics 


1. For most Portuguese citizens, the lack of significance in government policy 
originates in the irrelevance of any given political fact--suffered, like natural 
calamities, with impersonal grumbling, and giving rise to a profound yearning for a 
"change," very broad in content. When a politician speaks or a burro brays, the 
reaction aroused is the same: turn away, lower the television. The politician has 
yielded to soccer as a subject of discussion. He no longer irritates, he is ignored. 
A political speech is not the focus of contradiction, an object of curiosity, a 
reason for contemplation or support: it says nothing, provokes nothing. And the 
speeches most loudly trumpeted by the writers (in the pay of the government or 
political or economic center of power), those who attempt a poor imitation of the 
traditional oratory of Salazar in his unequaled formal richness, sink into oblivion 
more speedily than the others. It does no good to imitate to conceal the lack of 
authenticity. 


2. For most Portuguese citizens, the real problems are there. In a summer of drought 
and fires and profound economic depression, reminiscent only of 1975, the "political" 
policy problems stifle us, and the politicians seem to be saying that they did not 
have time to follow the problem of the fires because of party crises. In other 
words, politics was not only incapable of creating means of prevention and combating 
such a crime and punishing those to blame; could not avoid the destruction of forests 
and works of art; and cannot even keep abreast.of what is worrying Portuguese citi- 
zens, because it has to deal with government matters. Such a confession, indicative 
of a situation, does not serve to condemn a single man. Now we see the politicians 
talking of these problems, and we read about them in the newspapers, but the problem 
of their credibility no longer arises, because as we have said, no one is listening. 
The people know that talking does not mean acting--it may be the worst form of not 
acting. As it has been. 


3. On the other hand--whether this involves jealousy, misinformation or whatever-- 
the present politician will fight to the end for those privileges——the privileges of 
public service--which were supposed to exist prior to and since the April events. 
Corruption, it is felt, is spreading on all levels. Nepotism, the use of afficials 
and administrators for partisan purposes, all of this has reached unprecedented levels. 
Politics appears, on the national and the local levels, to be the world of favoritism, 
of those who serve each other. Politicians are regarded today, by the majority of 
Portuguese citizens, as were the right-wing military men in 1974, and those of the 
left wing in 1975. And if they work, their "work" is equally ridiculous: in 1975 
men spent sleepless nights dealing with internal power problems with some national 
problems mixed in; in 1980 we witnessed the 30-hour-a-week sessions of other sleep- 
less men solely to deal with...the support the various groups must give the others. 
And the prime minister resigned in order to subdue a minority in his party and to 
prove one fact: that it was not an alternative. Did he do wrong? At first glance, 





yes, because he used a national post to resolve a party problem. But to speak the 
truth, these things were in such a state--in terms of political personnel, structure, 
ritual--that had he not done this, he would have fallen soon afterwards. Balsemao 
can be excused for his errors and acted well overall, in the strict realm of m\2- 
euvering, because such a war was waged against his government that he does not appear 
to have had time to begin to think about this. It remains to be seen whether the 
war will not continue with the entry into power of the Trojan horse which Balsemao 
agreed to (or sought?) in this government. What is evil is the political structure 
which was created, as people are well aware. "What does not make sense is the meaning 
all this has." False questions prevent the answering of real ones, and perhaps they 
serve in an effort to divert, concealing the fact that the real questions are 
dramatically becoming more acute with every passing day. Only...people judge from 
their own lives. And they know that they were promised worse and they are getting 
worse, and that the prospects of much worse along this path are real. After 21 
months of government, to say that it will begin now would provoke a national horse- 
laugh--if it were not for the fact that political speeches and the newspapers are 
inconsequential and have never reached the national level. 


4. The lack of significance in politics lies also, in the view of those observing 
the situation, on the level of political attitudes and values. There is a generalized 
impression of mediocrity--and the composition of the government (a subject on which 
I will not linger, because the errors of a structure created again to accommodate 
in’ividuals have been fully criticized) confirms it. There is a belief that all the 
cards have been played, and that each maneuver is a bluff struck to win power: "You 
get out of there so I can have that place." And the view is spreading due to the 
poor use of power on a moral plane, which is certainly not seen on the highest 
levels, but is characteristic of so many political individuals--and others--on the 
second level. But careful--the campaign of crude lies launched by the right wing 
against Eanes and Mario Soares--not to mention others, like myself, having held I 
don't know how many jobs with right-wing journals (the governor and manager of the 
Bank of Portugal, the manager of another bank, an accounting court judge), was in 
payment for being in opposition then to the socialist government, as I am in oppo- 
sition to the AD [Democratic Alliance] government. 


Today, the spreading opinion concerns other things, serious and irreparable, if 
indeed, as I believe, they are false. However, they clearly express the negative 
ethical judgment made of these politics as a whole. 


Finally, the hollow complacency of the politicians becomes another characteristic 
of their image. In the view of the leading strata, the speech by Leonardo Ribiero 
de Almeida is the shining example of a total lack of ideas. For this same stratum, 
the promotion of Angelo Correia served as an example of the level party mediocrity 
can reach. But careful here, because there is danger of error. The shortcomings of 
Angelo Correia are many, and I am well placed to be familiar with them, but those 
who think he is stupid or empty deceive themselves, as do those who see his negative 
image projected to the middle and popular classes, because there is much of acute 
Situational sensitivity in this image and a certain knowledge of the people and 

of their capacities. 


The anthological statement by Cavaco Silva in his adolescent naivete is a compendium 
of all this emptiness: "I never deceive myself and I rarely have doubts." A uni- 
versity student with this attitude would flunk, but among politicians, this is 
common, and it is therefore indicative of an attitude the results of which are 
visible. 
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5. Inconsistency--today one thing is said and tomorrow the opposite, because of 
"the national interest'"--and the lack of truthfulness--need we give examples?-~are 
two other characteristics the average Portuguese citizen sees in politics. And they 
also give the insignificance of politics new dimensions on other levels-~those of 
dignity, morality and the level and quality of solutions conceived. Politics has 
become the world of the “expedient,” lacking any hint of the true and the just. 


6. The lack of consistence is further the result of the lack of correlation between 
the political structure--to the greatest extent, the parties--and the social 
realities. However great the crisis in the British Labor Party may be, the trade 
unions are there to give it real consistence. However great the corruption among 
the Christian Democrats in Italy, the heritage of the old Catholic Action has not 
yet been lost. Here among us, the people do not feel represented by the parties nor 
by the sovereign bodies, because they constitute an artificial and distorted super- 
structure, with programs and proposals which do not correspond to the present 
practice (after all, the CDS [Social Democratic Center Party] is right wing, the 
PSD [Social Democratic Party] is moderate center, the PS [Socialist Party] truly 
social democrat, if practice were reflected in the program), which involves power 
games, not social projects. The majority of Portuguese citizens expected this of 
the PCP [Portuguese Communist Party], then the PS and then the AD--which proclaimed 
itself to be a "social project," although this had to do basically with the CDS-- 
and today, they do not believe in anything or anyone. 


Everything was tried, everything failed. And everyone knows that there is a high 
probability that those who are messiahs for the political and technical classes are 
not for the people and the middle class (only Sa Carneiro has been in that position 
since his death, but the dead do not govern). 


To summarize the pettiness of this policy in the eyes of the people, I think that 

it has become profound and that if it continues, it demands that we think of democracy 
not in terms such as those used to date, but in much more radical terms. Democracy 

is bad because Portugal is worse. But how can Portugal be made better without giving 
politics a dimension of concrete humanity and national interest, without regenerating 
these politics? 


In the midst of all this, an involuntary disturbing factor, there is hardly more than 
one single person, in this country which has historically depended on charismatic 
personalities, who is a realist on the national level, with the image of democracy, 
precisely because he appears to the people to be honest, courageous, competent, inde- 
pendent and sensitive to the national interest--President Eanes. To some extent, 
Eanes is thus rescuing democracy for the third time: he first did so, in a military 
way, on 25 November, and then during the military reorganization, when we was able 

to correct errors committed at various times as he went along. Then he did so on 

the political and legal levels, with his intransigent defense of the constitution-- 
which needs revision, but prior to that, observance--against the advocates of the 
referendum coup. Now he is defending it morally, with an image of dignity and 
seriousness which served as a shield for the miserable stratum of politicians (even 
that part of it which attacks him). 


Without him, the embarrassment of the people would inevitably come down on the 
national politicians as a whole. For those who reject, as I do, the whole mythology 
of providential leaders, dead or alive--and I believe that General Eanes rejects it 
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too, because he has already given evidence of refraining from adventures which others 
with less national prestige have embarked upon--and failed--this is of concern. The 
sirens of the presidential system will again find a way to try to create an atmosphere 
around Eanes which, when his fidelity to democracy has been established, they can 

then transfer to Soares Carneiro. There is not much future for those who do not 

rally again in praise of Eanes, with the main promoters of the candidacy of Soares 
Carneiro besieging him. 


I am not worried for Eanes' sake, but I am about what this contract and this utili- 
zation may do to democracy which, despite everything, it is important to preserve, 
even if to do so it is necessary to clean the Augean stable in the manner of Hercules 
(as would have been said in the last century). 


This situation, which became evident during the August crisis and which is altered 
not at all by the pseudosolution of the crisis, although this government a little 
better than the preceding one in terms of personalities, has many causes. I have 
mentioned so many of them--the main ones at least--that I will only mention the 
following now: 


The economic, sccial and cultural crisis of domestic origin, which has been given so 
little thought. 


The inadequate democratic preparation of all of us, despite the natural and cul- 
turally democratic education of our people, resulting in the urgency of democratic 
education as preached by Sergio, but which no one is attempting, so many going 
instead in the other direction. 


The insufficient social roots and the juvenile artificiality of the party structures. 
Only the social forces can create and organize civil society in this field ("liber- 
ating it" is nonsense, while organizing it is a necessity). 


The shortcomings--lack of maturity, experience, preparation and training-~in the 
30-40 year old generation, which with a commitment to democracy, or at least un- 
committed to the preceding regime, was the spinal column of the new one. Today, 
the negative selection process discards almost none but the very worst. 


The lack of dialogue and of consensual practices and agreement about the regime: 

even in the constitutional revision, the AD sought to avoid this by imeans of a 
referendum. Will the practice of reaching agreement on the problems of the regime 
and the great reforms to be undertaken be reached after amendment? Will the govern- 
ment abandon the poor copy of the Salazar regime, utilizing not the national values, 
but only those of the AD? Will the proposed tripartite dialogue toward a social 
pact--a happy idea which Nascimento Rodriguez is in a position to realize--be able 
now, after what has happened in this realm, to be implemented by the present minister 
of labor? Let us see, but I have my doubts. 


The lack of agreement on the regime such as to put an end to the elements of hybridism 
in our society (including not only or even mainly the constitution, but a vast range 
of problems which I have set forth since 1977, reiterating [line or lines apparently 
missing from the text here] my proposal on the platforms for the regime, a suggestion 
supported by PSD at that time? I doubt it, because those who want to govern alone 

in order to plunder the assets of others will probably have to manage their own 
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poverty in isolation. And so we continue with governments which--and this is important 
to note--are already socially in the minority, even when they are not politically, as 
the present government is (in the interplay of social forces and in its position with 
regard to the crisis). This is the reason for the lack of a national response, which 
can only result from a dialogue by all with all and understanding among vast majorities. 
The Spanish example clearly shows the difference between young democracies and adult 
ones. Major reforms have as a general rule been the objects of consensus. When they 
come from a faction (which is rare) they lack stability. 


The inadequacies of the political system, which gives a monopoly on “participation” 
to the parties and encourages the establishment of personal power structures and 
organic and practical "Leninism" within them. For example, as far as the press is 
concerned, there are no initiatives coming from the deputies in the parliament, but 
from the parties (which is wrong in terms of the constitution). The municipal 
chambers are dominated by the CDS or the PSD (which is profoundly in error), etc. 


There are, obviously, external causes: 1. the cultural crisis in Europe and the 
world; 2. our lag in development (cultural and socioeconomic); and 3. the world 
economic crisis, which is structural and chronic, but is again in an acute stage. 


The current acute stage of the crisis has, moreover, its own characteristics. 


a. The AD is already a ripe cadaver. It represented a remake of Portuguese right- 
wing unity, in the form possible in a democracy and with the updated "pseudocoalition" 
Salazar had conceived and with which he always governed, from the extreme right 
toward the center. Despite the changes in 1974-1976, when this coalition came to 
power it was able to use it forcefully, but now the country is different, and it has 
neither proposals nor ideas. With Sa Carneiro, as I wrote in January, the form of 
the coalition is closer to the Balsamao, to the Caetano medel, than to Salazarisn. 
This government fully confirms this, because in personnel and even in structure it 
is the government Marcello Caetano would have liked to have established, even with 
its two known dauphins. The crisis in the PSD--Medieros Ferreira said it--will also 
bear out the fact that the Portuguese extreme right wing cannot succeed in coexisting 
easily with the center, even if it is the center right. It will regard Balsemao as 
an enemy, as it did with Marcello Caetano. Making no analogies with regard to per- 
sons, but rather situations, it is clear, then, why the AD is suffering from an 
incurable cancer. What might in its time have been positive and characterized by 
good sense is today outdated and incapable of corresponding to the current composi- 
tion and situation in Portuguese society, the need to reform this society, and the 
resolution of the development crisis, more cultural than political, more political 
than socioeconomic, being experienced by Portugal, the weakest link in Europe 
experiencing the same or an identical crisis. The rest, the government specifically, 
does not matter much. To govern well, it would then need.... 


b. But the opposition says nothing, because the opposition does not exist as an 
alternative. In this regressive phenomenon, the opposition, too, is moving back- 
wards, like the AD. The PCP continues to cling to the old propositions, to the 
antifascist myth, to attacks on the PS. The PS has returned to the "PS alone,” and 
had more of a presidential opportunity in 1975 than a chance for credible govern- 
ment in 1982. Through the agency of its leaders, it buried the dynamic FRS, when 
it might well have tried to reorganize it in positive fashion. It revived the 
provincial myth of the "PS alone," which provides no laternative, and it is seemingly 
worse off than the AD on the level of democratic institutions. The AD impasse 
corresponds to the opposition's dilemma. Will this prove to be the "strategic 
dilemma" of which there has been talk? 
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c. Nor does the path lie in a remake of any confused front arrangement in the 
leftist sector, which would only discredit the separate proposals of each group or 
individual. The path Lies solely through dialogue, and since the PS is neither an 
alternative today nor is it contributing to becoming one, it must then clearly take 
responsibility for its own proposals and engage in dialogue in a conscious but not 
Opportunistic search for alternatives. And without excluding from this dialogue 
the presently existing elements--that is, those in the AD--which have a seriously 
liberal or even--these are "rare birds," but they exist--social democratic per- 
Spective. For this is the path toward the strengthening of the left and center- 
left, which in the final analysis would otherwise have to turn again toward the 
path of the FRS--or remain definitively excluded from power for many years. 


d. Priority for the reworking of the social fabric, the real regeneration of the 
political system, the drafting of a national proposal (which cannot come from any 
partisan force, but only through national dialogue), beginning with constitutional 
revision and dialogue on the regime, but aiming "high and far." 


It is for this reason that civic action has priority over the partisan politics 
which have invaded the system, plunging it into the mire of insignificance. Only 
this kind of action can create conditions in which democracy can be the government 
of the people and for the people, with a field of clear alternatives in the service 
of the national interest. How can politics be given meaning and made significant? 
That is the problem. The rest is insignificant. 


Postscript: This article was written prior to the debate on the government program 
and the local elections (Valpacos, Miragaia, Sazes de Briga). These events provide 
food for thought for those who believe I have exaggerated what I have written about 
Portugal and democracy. The debate clearly demonstrated two things: no one has 
confidence (except out of official duty) in the government; however, no one has 
confidence in the opposition, nor any good reason for such confidence. This is the 
reason for the abstention, above all among the AD and PS electorates. This is the 
reason for the PS loss to the APU in Miragaia. Let us learn the lessons provided: 
people are not stupid, and they do not judge those who are bad to be good simply 
because their opponents are still worse. Or, to return to our subject, the response 
to petty politics is a most profound indifference. 


5157 
cso: 3101/2 
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POLITICAL SPAIN 


SARTORIUS, BALLESTEROS ELECTED PCE ASSISTANT SECRETARIES 
Madrid EL PAIS in Spanish 15 Sep 81 p 13 


[Test] Yesterday, the Central Committee of the Communist Party of Spain (PCE) 

elected Nicolas Sartorius and Jaime Ballesteros as assistant secretaries of the 
party, on the nomination of the administrative committee. Sartorius, as first 

assistant secretary, is the first substitute for the secretary general Santiago 

Carrillo, and Ballesteros, as second, will be responsible for organization. 


The joint session of the Central Committee met throughout the day yesterday at the 
central headquarters of the PCE, and was opened with a report by Carrillo, which, 
according to party sources, touched on the themes of NATO, the government crisis, 
and the poisonings from adulterated cooking oil and the resultant deaths, with 
special attention given to the parliamentary debate on this subject, which begins 
today. 


The report was presented by Santiago Carrillo, and received the clear support of 

the committee, according to the same sources. Carrillo was also responsible for 
making the executive committee's nomination for the appointment of several individuals 
to positions of responsibility, among them the two mentioned, Sartorius and 
Ballesteros. 


Also designated were Simon Sanchez Montero, responsible for training; Francisco 
Romero Maria, for finances; Ignacio Latierro, propaganda; Anselmo Hoyos, agricul- 
tural commission; Juan Francisco Pla, city policy; Enrique Curiel, affairs of 
State, Parliament and antonomies; and Jose Sandoval, director of NUESTRA BANDERA, 
the theoretical magazine of the PCE. 


Also approved in their positions were the political secretary of Madrid, Adolfo 


Pinedo, and Jose Antonio Gonzalez Jerez, as director of MUNDO OBRERO, the official 
party organ. 


9730 
CSO: 3110/2 
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POLITICAL SPAIN 


POSSIBILITY THAT BASQUE LEFTISTS MAY UNIFY EXAMINED 
Agreement on Merger Process 
Madrid EL PAIS in Spanish 15 Sep 81 p 17 
[Article by Javier Angulo of Bilbao: "Unifying Process for Basque Communists" ] 


[Text] With the objective of moving ahead with the creation 

of a new party for the Basque Left--Marxist, not dogmatic, 
totally Basque in scope--the EIA (Basque Revolutionary Party) 
and the Basque Communist Party, on the initiative of the latter, 
have officially agreed to the opening of a process of merging, 
which would imply in the specific case of the Basque Communists, 
their commitment to the organic separation from the PCE, as a 
step to be taken prior to the possible merging of both forces. 


The Central Committee of the Basque Party, urgently convened on Saturday after 
hearing the news that the Biltzar Tipia (Central Committee of the EIA) was going 
to meet Sunday to set December for the meeting of the Constituent Congress of the 
Basque Left [E.E.] the coalition of which the EIA is the main party--during which 
that political entity would be dissolved, agreed in a vote of 36 in favor, 13 
opposed, and 1 abstention, to deliver to the EIA a document in which they requested 
the postponement of the congress, in order to officially and publicly begin a nego- 
tiation period "for the purpose of merging together with other sectors, in a new 
political organization: Marxist, Basque, capably. of uniting divergent (and up to 
now distant) currents in the worker and revolutionary movement of the Basque 
country.” 


The Basque Communist Party will attend said negotiations "with complete freedom and 
ability to make its own decisions", since it is felt, according to the same document 
that the party to which they aspire, "will also be independent, Basque in scope, 
fully sovereign to establish necessary relationships with allied political forces 
from the whole of Spain and Europe.” 


In response to the document of the Basque Communist Party, the Central Committee 

of the EIA on Sunday made public a brief communique in which it affirms that, in 
light of the proposal of the Basque Communists, "demonstrating their willingness to 
become part of the project to build a new party for the Basque Left," it is deciding 
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to modify previous plans for convening the constituent congress of the Basque Left 
"and to initiate the discussions needed to jointly give backing for the project." 


The EIA confirms that in any case, the definitive integration of the Basque Commu- 
nist Party into the constituent process of the E.E. "would occur only through the 
dissolution of the Basque Communist Party." 


Merger Analyzed 
Madrid EL PAIS in Spanish 15 Sep 81 p 1? 
[Analysis by Patxo Unzueta, "The Result of a Process of Reflection") 


[Text] The agreement between the EIA and the Basque communist party (EPK) to begin 
the process of rapprochement, which, despite the caution with which both parties 
are expressing themselves, can only lead to their merging into a new party, consti- 
tutes the first concrete step taken in decades to make contact between the 
nationalist and non-nationalist parts of the Basque Country. That is, the first 
step towards overcoming the division that, far more than any definition regarding 
the right-left option, has politically split the Basque Country since the beginning 
of the century. Herein lies the importance of this initiative, which surpasses any 
joint considerations. 


The agreement is in itself a first result of the open process of reflection within 
the Basque Left following the elections to the Basque Parliament in March, 1980. 
These elections highlighted, above all, two facts: the unquestionable hegemony of 
the Basque Right, and the spectacular degree of abstention, particularly among the 
workers of immigrant origins. Both facts, revealing the conservatism of Basque 
society, made doubtful the optimism of the hypotheses of which the leftist forces 
had based their establishment during the last years of the dictatorship. But they 
also indicated that both facts were not independent of each other. That is, the 
political hegemony of the PNV [Basque Nationalist Party] would be inexplicable with- 
out taking into account that a large portion of the potential voters from the Left 
had expressed by their abstention that they were unconcerned about autonomy, which 
was considered to be an issue of the nationalists. 


It was as a result of this reflection that, first in intellectual sectors and later 
within the parties, that the unity of the Left began to be spoken of as an abojec- 
tive capable, on the one hand of presenting a model for institutionalization 
different from what the Basque Nationalist Party could offer, which was accused of 
"trying to convert the Basque Country into a big'batzoki'" (social seat of the PNV), 
and on the other hand capable of interesting the entire labor class in the project 
of building Basque nationality, and not only that segment of the same class already 
identified ideologically with nationalism. 


This reflection was especially profound, although at first for different motives, 

in the EIA (Basque Revolutionary Party), and in the EPK-PCE (Basque Communist Party). 
In the latter, after having been for many years the main party of the opposition, it 
found itself unable to develop significant political initiatives, given its minimal 
institutional presence. On the opposite side, the EIA, in spite of having a much 
more reduced militancy, especially in the unionized territory, became the only Basque 
force that had seen its electoral potential increase at each new meeting. 
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Sartorius on Merger 


Madrid EL PAIS in Spanish 16 Sep 81 p 19 


[Text] Nicolas Sartorius, first assistant secretary of the Spanish Communist Party 
Stated yesterday that the process of merging the Basque PCE and the Basque Left, is 
viewed with sympathy and support by the PCE, but that it will under no circumstances 
accept the liquidation of the communist organization of the Basque Country, allied 
in some fashion to the rest of the Spanish Communists. 


Sartorius affirmed that this, in the first place, affects the Basque Communists, 
but the PCE as well, and he added that the merger process, with regard to the ques- 
tion of unifying forces that seek socialism with democracy and liberty, and which 
are Marxist, will always be viewed with sympathy and support by the PCE, which 
specifically supports the resolutions to this effect from the Fourth Basque PCE 
Congress. 


“But a real merger is one thing, in which the bases participate and programs, 
ideological principles and organizational forms are clarified, in brief, a common 
political project, and quite another--and to this the PCE is absolutely opposed--is 
a superficial or precipitated establishment that may mean the liquidation of the 
PCE in the Basque Country, a matter we are not going to accept," added Sartorius. 


The Communist Assistant Secretary added that, "the problem is whether this process 
will result in a Marxist organization, as a workers’ party allied to a socialist 
process with all of Spain, or in a nationalist organization of the Left. These 
unifying processes are positive if they are real, the bases participate, and there 
is an undivided road." 
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POLITICAL SPAIN 


DISUNITY AMONG BASQUES SHARPENED BY AUTONOMY POLICIES 
Madrid EL PAIS in Spanish 24 Sep 81 p 3 
[Article by Tonia Etxarri and Javier Angulo] 


[Text] The Basque Left (EE) yesterday asked the cabinet of Carlos Garai- 
koetxea to pledge to resign "in the event that it cannot prevent the down- 
grading of the home rule being imposed from Madrid." The request was made 
during a Basque Parliament plenary session yesterday in Vitoria on general 
policy, during which debate centered around the scope of the autonomy pacts. 
For his part, Garaikoetxea reaffirmed the determination of the PNV [Basque 
Nationalist Party] to cooperate in resolving national problems; he was 
responding to a charge by Jesus Viana from the UCD [Democratic Center Union]. 


The demand that the government promise to resign was formlated by the 
spokesman of the Basque Left, Javier Markiegi, to cap a list of "progressive 
measures of warning and counteroffensive” that the coalition suggested to the 
Basque Government as a way of defending itself against a potential voidance 
of the Autonomy Statute in the wake of the pacts signed by the UCD and PSOE 
[Spanish Socialists Workers Party]. The proposed measures included not 
giving in to offers of "anti-Statute exchanges, an institutional call for 

a mass rally by the Basque people and special emphasis on filing appeals 
challenging the constitutionality of the laws sponsored under the aforementioned 
pacts. The president of the Basque Government reminded the session that "we 
continue to sit firmly at the bargaining table" but he clarified that "we 
will not tolerate a downgrading of the historic commitment that the statute 
entailed. There will be no compromise whatsoever nor any commercialism, 

and the government would resign rather than accept a shameful deal." 


Even though the Basque Government is in the midst of a dialogue with the 
central government to come up with a solution to the dispute over the autonomy 
pacts, the Basque president devoted the entire first part of his speech, 

which opened the plenary session, to pointing up the dangers entailed in 
implementing these agreements in the autonomous community. 


Home Rule Regression 


Garaikoetxea began by asserting that ("if things are not straightened out") 
198] would have to be remembered "as the year of coup d'etat specters and 
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home rule regression." He voiced his conviction that the home rule regression 
predates 23 February and has two main roots: "The questionable devotion to 
home rule on the part of some government leaders and members of the opposition 
and the rigmarole that the government and opposition have created with their 
cunning proliferation of autonomies and their principles of generality, 
homogeneity, uniformity, simultaneity, etc." 


After reviewing the main points on which the Basque Government disagrees with 
the autonomy pacts and the bills based on them (see EL PAIS, 10 September), 
Carlos Garaikoetxea indicated his dissatisfaction with the ceatral government 's 
constant assertion that the agreements do not weaken the Autonomy Statute. 


Expressing a lack of confidence that 4 satisfactory solution would be 
hammered out for the dispute between the two governments, the Basque president 
reaffirmed his cabinet's determination to defend the spirit and letter of the 
Autonomy Statute signed in 1979. "We are not forgetting that at critical 
moments in our history, illustrious politicians like Canovas have gone so far 
as to tell us such tremendous things as that force, when it is con- 

clusive, becomes a right. And this government would be betraying its people 

if it did not speak out with all vigor against the metamorphosis of our 
statute that is being attempted." 


Viana Attacks the PNV 


Replying to the Basque president, the spokesman of the centrist group, Jesus 
Maria Viana, accused the Basque Government of "continuing to be influenced by 
the syndrome of the underground." In his opinion, the Basque Nationalists 

are continuing to blame Madrid, “and if there is no blame, they invent it." 
The secretary of the Basque UCD also rejected Garaikoetxea's remark about 

"the questionable devotion to home rule on the part of some government leaders” 
and recalled that his party had fostered the change from a centralist state to 
a state of autonomies. He also denied that the "rigmarole” of the autonomies 
was created to eventually pare back the Basque statute and suggested that, 

on the contrary, the PNV "with its stubbornness and veiled threats" could 
become the catalyst of such a development. 


Jesus Maria Viana concluded his address by calling on the PNV to stop 
complaining and at the same time stressing the need to offer the Basque 
people hope. "Be sincere, he said, "and admit that 2 years ago you did not 
even dream of the power and the wherewithal that have been transferred to 
you." Underscoring his conviction that the autonomy pacts will not weaken 
the statute, the UCD leader said: "Either we put credence in words or we do 
not believe anything.” 


In his speech, Txiki Benegas, the spokesman of the PSOE in the Basque Country, 
tried to avoid any justification or explanation of why his party signed the 
autonomy pacts with the UCD and recalling the old saying that "the best 
defense is a good offense," accused the Basque Government of having failed to 
achieve the two basic objectives that it has had before it since it was 
formed: "Stabilizing the political situation in the Basque Country and 
getting the Basque people to back and trust its political program." 
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Ke then mentioned what he sees as the three paths that the Basque Country 
can take with respect to its future government: independence, home rule “with 
permanent confrontations with the central government" and home rule "within 
the framework of an in-depth understanding with the State and in solidarity 
with democratic Spain." 


Benegas accused the PNV of having appropriated the Guernica Statute ("which 
was a common blueprint for coexistence defended by all parties") for itself 
and of having negotiated alone with the central government over the past 2 
years. "During this period there have only been exclusive and exclusionary 
pacts between the PNV and UCD, both of which have been unable to resolve 
problems and achieve a comprehensive agreement on autonomy. This is because 
the UCD is a national disaster and the PNV lacks a nationwide perspective. 
"Spain matters very little to you," he said, referring to the PNV; “you make 
very little reference to the problems and difficulties it it facing. You 
are cc cerned only about the problems of the Basque people." 


Responding in a clearly angry tone of voice, Carios Garaikoetxea leveled the 
countercharge that it is now the PSOE that it signing autonomy pacts with the 
UCD. "We have made autonomy pacts with the party in power, but you are now 
making anti-autonomy pacts with them." He then listed the PNV's "reasons 
for disillusionment" with the PSOE in recent years and specifically mentioned 
its shifts from its initial stands om issues such as Navarre, Lemoniz and 
Basque autonomy itself. "It is not true that we have little regard for 
Spain," Garaikoetxea. "I began and ended my speech by pointing out our 
unmistakable desire to cooperate in State tasks." 


8743 
CSO: 3110/14 








POLITICAL SPAIN 


PCE DIVIDED ON MERGER WITH EE 
Madrid EL PAIS in Spanish 25 Sep 81 p 18 
[Article by Patxo Unzueta] 


[Text] Bilbao--The Central Committee of the Basque Commnist Party (EPK) 

has rejected the proposal from the faction opposed to a merger with the 
Basque Left (EE) to immediately convene a special congress to debate the 
move. The plan of the faction opposing the merger seems, in any case, to be 
te create an internal polarization that will make such a congress unavoidable, 
which in practice would bring to a halt the negotiations with Mario Onaindia's 
party. 


The negotiations have already begun with the appointment of separate 
committees to draw up, within a week's time, a document setting forth the 
current points of agreement and disagreement between the two parties. 
Meanwhile, the internal polarization has been highlighted at the informational 
assemblies that have been held since last Thursday. It has become clear at 
these assemblies that one of the objectives of the proposal to hold a 
congress right away is to replace Lertxundi, against whom the critics of 

the party's leadership have directed most of their ill feelings. 


Formally, arguments for the proposal are based on the potential contradiction 
between the legitimacy of the 10th PCE [Spanish Communist Party] Congress and 
the results of the Fourth EPK Congress. For example, this was the tack 
taken by the Alava committee, which is opposed to Lertxundi. It tried to 
pass a resolution that "made a positive assessment of the 10th Congress and 
that pledged unqualified compliance with its conclusions.” The move was 
probably aimed at disqualifying the Central Committee, which on the 12th had 
deemed "not satisfactory" the results of the congress, at which all of the 
proposals submitted by the EPK delegation were defeated. 


The Lertxundi faction feels that the special congress should be held only 
after the debate with the EE, so that a final decision on a merger and its 
terms can be made on the basis of the proposals stemming from the political 
and organizational agreements that might be arrived at in the talks, not on 
the basis of mere presumptions or judgments as to intentions. Therefore, to 
Lertxundi, holding a congress right away, as proposed by the other faction, 
would make sense only "if what they want is to avoid discussion and cause a 
party breakup.” 
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Lertxundi's Explanations 


The secretary general of the EPK had an opportunity to explain his views 

at an assembly of professionals and intellectuals in Bilbao on Monday that 
was open to former members and independents interested in the merger plan. 
Lertxundi began by rejecting the contradictions that some spokesmen of the 
other faction had tried to establish between, on the one hand, the blue-collar 
sector (the immigrant blue-collar sector in particular), which would be 
opposed so a merger, and, on the other, the nationalist sectors which, along 
with the professionals and intellectuals, would support the move. In this 
regard, Lertxundi cited the favorable stands of markedly blue-collar and 
immigrant neighborhoods, such as Ocharcoaga, or of various industrial 
districts in Vizcaya and Guipuzcoa. 


This particular comment was apparently designed to counter the remarks by 

Luis Lopez la Calle, a member of the Central Committee who opposes the 

merger, to the effect that "the bulk of the blue-collar members will remain 
the PCE, which is why it is not true that a party with a nationalist tradition 
is going to merge with another party with a blue-collar tradition." 


Lertxundi felt that it would show "a complete lack of understanding to 

try and evaluate the process now under way from a short-run or narrowly 
partisan perspective." On the contrary, "this is a long-term project in 
which the essential thing is not the number of members or votes that the 

new party gets, but rather the creation of a credible channel, of a plausible 
meeting place for heterogeneous leftwing forces that have so far ignored 

each other." 
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POLITICAL TURKEY 


THRACE ISSUE STRESSED IN TURKISH-GREEK TALKS 
Istanbul MILLIYET in Turkish 8 Sep 81 p 8 
[Article by Ozgen Acar] 


[Text] Athens--While the secretaries generai of the Turkish and Greek Foreign 
Ministries were meeting here yesterday for the ninth round of discussions on the 
range of problems between the two neighboring nations, the Turkish side stressed 
the problems of the Turks of Western Thrace and two Western Thrace Turkish members 
of parliament focused attention on them in the Greek parliament, appealing to four 
party nations to the Lausanne Treaty, it was learned. 


Attending the ninth round of the dialogue, from which no concrete results are ex- 
pected owing to the general elections in Greece, are, on behalf of Turkey, Secre- 
tary General Ambassador Kamuran Gurun, Athens Ambassador Fahir Alacam, Counselor 
Erhan Tuncel and Foreign Ministry Greek Desk Chief Unal Marasli and, on behalf of 
Greece, Secretary General Ambassador Stavros Russos and Ankara Ambassador George 
Papoulias plus other officials from each side. 


Although Greek radio and television reported prior to this meeting that the Aegear 
air space problem would be taken up, it was learned that there has been no discus- 
sion of this problem that would lead to a concrete solution, but only an exchange 

of views within the general framework of many problems. 


Turkey did not bring its experts on the topic from the Turkish General Staff and 
the Communications and Foreign Ministries because it does not expect any concrete 
results from these discussions in this regard because of the Greek elections. As 
will be recalled, technical talks in Athens in April broke off in the middle. 


On the other hand, the Turkish side stressed the problems of the Turkish minority 
in Western Thrace in yesterday's talks. Gurun complained that rights granted by 

agreement to Turks in Western Thrace were not being implemented, giving some con- 
crete examples. 


He related examples in which Turks living in the Komotini and Iskece [as publish- 
ed] areas were not only not permitted to build new homes, but were not allowed to 
make repairs on existing old ones, that they were even prevented from getting 
tractor licenses, that by the nationalization of Turks’ agricultural lands for 
various reasons, a policy was being pursued of leaving them landless, and that 
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furks were not getting Che tecessary education im the minority schouls. te satd, 
moreover, that the change in the Foundations Law in the Greek parliament placing 
Turkish foundations under the supervision of governors was in violation of inter- 
national agreements. Russos said that the Greek minority in Istanbul was being 
directly forced to emigrate from Turkey, that the 80,000 Greeks had dropped to 
8,000 in recent years and that Turkey should take measures in this regard also. 


Meanwhile, in the Greek parliament, Komotint National Deputy Hasan Imamoglu and 
Iskece National Deputy Celal Zeybek delivered memorandums to each of the embassies 
in Athens of Britain, France, Italy and Japan, party nations to the Lausanne 
Treaty, explaining the problems of the Turkish minority in Western Thrace and 
drawing the attention of these nations to this matter, it was learned. 


The status of Turks recently crossing the Maritza River to seek asylum in Greece 
is expected to be taken up at today's meeting. 


Turkey's Athens embassy requested information last week from the Greek Foreign 
Ministry on the identities of these persons in order to determine whether they 
were involved in terrorism in Turkey, asking that Turkish consular authorities 
be provided the opportunity to interview them in accordance with international 
tradition. 


The Greek Foreign Ministry confirmed receipt of these requests but has not yet 
replied to them, and they may be taken up at today's meeting also. 


Returning yesterday from the meeting of EEC foreign ministers in Britain, Greek 
Foreign Minister Constantine Mitsotakis received Gurun last night. 


The secretaries general resume cheir talks after this meeting and Russos hosted 
a dinner in Gurun's honor. 


Prime Minister George Rallis is expected to receive Ambassador Gurun today. 


' Comments 


Mavros 
Meanwhile, leader of the Greek Center Front Party and former minister of foreign 
affairs George Mavros told a MEDITERRANEAN NEWS AGENCY correspondent during a 
press conference yesterday, "Turkey and Greece need to be friends," and said, 
"Turkey and Greece could move immediately to economic cooperation and, if they 
used just the beaches of these two nations together for tourism, could attract 
approximately 5 million tourists annually without introducing a single foreigner, 
earning a sizeable foreign exchange income which they could spend for the benefit 


of their people." 
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POLITICAL TURKEY 


EREL OFFERS BREAKDOWN OF 12 SEPTEMBER SCHEME 
Istanbul MILLIYET in Turkish 1l Sep 81 p 8 
[Article by Teoman Erel: "Systematic Analysis"] 


[Text] Procedures following the 12 September intervention reportedly were planned 
in three stages in the National Security Council ,NSC] General Secretariat: 


1. Operation (action), 
2. Restoration (revision and rebuilding), 
3. Normalization (return to normal, civilian democracy). 


Each stage is marked by certain differences in style deriving from the manner in 
which problems are approached. 


Here different colors are used to indicate whether matters are urgent, medium term 
or longer term. For instance, red may be used to indicate emergency procedures; 
other colors such as green and yellow would signify medium or long term. 


Another method reportedly used in planning assigns jobs to offices expanding out 
from the center, the closest in being most urgent and the farther from the center, 
the longer-term the efforts. 


These are the methods usually used by staff officers in planning military matters. 
However, advantage is taken of other important planning and management techniques 
of the modern world also, not just the military. 


An engineering friend of mine, informed because he was consulted in the NSC General 
Secretariat on certain areas of his expertise, said: 


"Some of the world's newly developed organizational techniques are also being 
used." 


One of the methods frequently referred to in the NSC, then, would be "systematic 
analysis." 


It is fine to learn the systematic and modern methods of analysis, synthesis and 
planning. Distinguishing the stages with careful timing depending on the circum 
stances and needs is also positive. 
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Efforts of this sort preserve the discipline of the strategy. They facilitate 
advancement toward the goal by the most direct route without getting bogged down 
in the thousands of problems that crop uy every day. 


However, one thing must not be forgotten: The rapid advance of modern techniques 
in the organization and administration of societies is not a panacea. Indeed, cer- 
tain techniques may remain inadequate if they are used before all the necessary 
data are in. 


This is why a certain flexibility is necessary alongside planning and discipline. 


Essentially, experienced soldiers, especially those experienced in warfare, are 
well aware of the confusion which follows in the wake of new situations which do 
not conform to expectations. 


Success in such circumstances depends on such capabilities as rapid handling of 
unexpected problems, making quick decisions and delivering solutions even though 
materiel may be in short supply. 


Mobilizing the attention, alertness, flexibility and creativity required in the 
atmosphere of confusion and emergency of war is just as necessary in solving the 
Turkish problem and achieving the goal as being able to use modern techniques. 


Turkey, and therefore the "Turkish problem," is very intricate and complex. It is 
a rapidly changing nation of 45 million souls. As pointed out in the "Evaluation 
of Post-12 September Economic Developments" recently submitted to the NSC, con- 
sumer indexes are "misleading" because they do not include certain goods and 
rents. 


From this standpoint, the margin of error in the accounts owing to insufficient 
data must not be ignored. Indeed, the margin of error should be upped a little. 


Our politicians are accused of following a day-to-day policy. It is thought that 
they ignored plans and programs and acted on the principle "Let tomorrow take 
care of itself." 


This has a certain degree of truth. However, it may be said that the politicians 
also had cause to show extreme flexibility in our country's low organizational 
level and in an atmosphere in which it was never known "when," "where" or "how" 

a problem would appear. 


[The answer] is neither in the insensitivity of certain politicians nor in tight 
adherence to every comma and centimeter of plans and programs which may have been 
built on insufficient data. 


Modern methods and discipline must be mixed in a proper dosage with flexibility. 


As 12 September comes round to its first anniversary, we are moving "from opera- 
tion to restoration" according to the military plan. This is, from taking action 
to rebuilding. 
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Or, in the expression I used in an earlier colum, from putting out the fire to 
construction. 


We would like to focus attention on one important point in order that the transi- 
tion from the tension of the operational period to the calm of reconstruction and 
the climate of measured debate may take place smooth]y. Complaints are coming 
from many quarters. Criticism is growing. It would be well if the channels for 
bringing them into play could be a little more open in the reconstruction period. 
It may reduce the tension that may be created on both sides by the army's trying 
to work on its own with no reliance on civilians. The feeling of security coming 
from moving ahead with a finger firmly on the pulse of the public may reinforce 
accomplishments. It will be possible to pass from one stage to the next more 
easily if the goal of strengthening the structure tu restore democracy is pursued 
through consulting more with the various sectors of society and reaching a common 
understanding. 


It would be more on target, in any case, if the "systematic analysis" method were 
applied not just according to the data in the files, but by closely observing the 
varied dynamics of a large society in ferment. 
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POLITICAL TURKEY 


BROADENED RELATIONS WITH KUWAIT PLEDGED 
Istanbul MILLIYET in Turkish 11 Sep 81 p 8 


[Text] Amir Jabir Ahmad al-Sabah of Kuwait, in Turkey as the official guest of 
Head of State General Kenan Evren, left at 1030 hours yesterday aboard his private 
plane "Kubbar" for an official visit to Bulgaria. 


The Amir of Kuwait was seen off by Head of State Evren at a ceremony at Yesilkoy 
Airport. 


Evren's Statement 


Head of State General Kenan Evren made a statement at Yesilkoy Airport following 
the visiting amir's departure from Turkey. General Evren's statement follows: 


"The visit to Turkey of the head of our friend and brother state Kuwait, Amir 
Jabil al-Sabah, is the first visit at the head of state level between these two 
nations. It gives us great pleasure that this visit at the head of state level 
should occur in our time. This also shows that the procurement of peace, security 
and stability in Turkey constitutes a reason for nations which have been unable to 
make such visits to date to want to make these visits. I had the opportunity on 
this occasion to discuss world and Middle East topics in particular with the es- 
teemed amir. We established during these talks that our ideas, thoughts and as- 
sessments are parallel. 


"we are engaged in an effort to conduct our bilateral relations with our neigh- 
bors and all the Arab nations without discrimination. This constitutes the basis 
of our policy. I may say that further development of our reciprocal relations 
with Kuwait within this framework is a worthy endeavor and especially in respect 
of seeking areas in which we can cooperate economically. 


"I have just learned from the esteemed amir that his coming to Istanbul after a 
short stay in Ankara prompted misinterpretations by certain circles. Certain cir- 
-les which would cast a shadow on good relations in this way and hope to take ad- 
vantage of it found the opportunity here to say that negotiations were cut short 
and that was why the esteemed amir came to Istanbul. This is exactly what the 
amir said: ‘I also told my ambassador that we had reached agreement so quickly 
that we finished the talks in 1 day and now I had the chance to see Istanbul, 
roo.' I, too, would say the same thing. In fact, the day of talks we had were 








concluded within a great feeling of understanding. And I may say to you that these 
contacts will continue. 


"Yurthermore, the esteemed amir was kind enough to invite me to his country also. 
I was happy to accept this invitation, and I told him that I would return this 
visit as soon as possible at the first opportunity. It is ovr firm resolution to 
develop further the traditional friendly relations between our nations by return- 
ing this visit on a future date. I have been unable to make a statement at prior 
meetings because it was requested thus. Therefore, I thought it well to give you 
a brief statement today following the departure ceremony." 


Joint Communique 


An official communique was published on the official talks and it was decided that 
existing commercial, economic and financial cooperation between the two nations 
should be developed and a new thrust given to cooperation between the two nations. 


International Relations 


It was noted in the communique that the two heads of state were concerned over 
negative developments in the international situation and that they "stressed the 
need for strengthening the role of the United Nations in the solution of problems.” 


It was pointed out in the talks that the two heads of state were concerned over 
deterioration in the Middle East as a result of the Israeli policy of attack and 
expansion against the Arab people and nations and it was stated that they were 
agreed that there could be no just and lasting solution in the Middle East until 
Israel withdraws from the occupied Arab territories and the Palestinian people 
are able to establish an independent state on their own territory. 


The Israeli raid against Lebanon was denounced in the talks. 


The Turkish and Kuwaiti authorities remarked on their concern over the armed clash 
between Iraq and Iran and their support for Islamic Conference efforts toward 
finding a peaceful solution to this dispute. 


The Afghanistan problem was also taken up in the discussions, and the sides ex- 
pressed their belief in the need for a solution based on respect for the sover- 
eignty and independence of this nation and for the preservation of peace and 
security in the Gulf region to be the responsibility of the regional nations, 
stressing the need for this region to be protected from foreign intervention. 
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GENERAL 


TECHNICAL ASSISTANCE TO UNDERDEVELOPED COUNTRIES 


Nicosia CYPRUS BULLETIN in English 26 


[Text ] 


CSO: 


Cyprus is able to offer assistance 
amd technical training to people 
from the fess developed countries, 
and this despite the violent inter- 
ruption of the process of its own 
development by the Turkish inva- 
sion in 1974. 


The Cyprus Ambassador ‘o 
France. Mr Petros Michaelides, 
said in a statement made on Se 
ptember 9 at the United Nations 
Conference on the Least Develop- 
ed Countries, held in Paris. 


Furthermore, Mr Michaelides 
mentioned in his statement that 
“already, a great number of fo- 
reign students are following train- 


4600/60 


Sep 81 p 2 
ing courses in the fields of fo- 
restry, cooperative development, 


catering amd hotel trades, agri- 
culture and fisheries. Our accu- 
mulated experience in mass hous- 
ing, soil conservation, solar ener- 
gy, water development, irrigation 
systems, public health and educa- 
tion is available to all who would 
like to benefit from it. 


“We are ready, to contribute 
in our modest way and to extend 
our cooperation and assistance to 
the ’s in our earnest desire 
to see that the present wide dis- 
parities between rich and poor 
nations are removed. he said. 
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GENERAL 


PARLIAMENTARY DELEGATION VISITS MEXICO, CUBA 


Nicosia CYPRUS BULLETIN in English 26 


[Text } 


CSO: 


A Cyprus all-party parliamenta- 
ry delegation has concluded its 
visit to Mexico and went to Cuba 
to participate in the work of the 
Inter-Parliamentary Council held 
in Havana. 


In Mexico, the delegation accom- 
panied by Cyprus Ambassador to 
the country, Mr Kyprianou, was 
received by the Mexican President 
Mr Portillo. 


The Mexican President reiterat- 
ed Mexico’s firm support for a just 
solution of the rus problem on 
the basis of the U.N. resolutions 
and the high-level agreements. 


During a dinner given in honour 
of the Cypriot delegates by the 
President of the Mexican Federal 
Chamber of Deputies, Mr Luis 
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Farias, it was decided to establish 
a Mexico—Cyprus friendship 
Group in the Cyprus House of 
Representatives. 


In an address during the din- 
ner, Mr Farias stressed the feel- 
ings of friendship, love and sup- 
port of the Mexican people for 
the Cyprus people and their strug- 
gle for the restoration of their 


rights. 


In reply Mr Ghalanos, a member 
of the visiting Cyprus delegation, 
expressed, inter alia, the gratitude 
of the people of Cyprus for Mexi- 
co’s support amd conveyed an invi- 
tation of the House President, Mr 
Ladas, to Mr Farias to visit the 
island at the head of a Mexican 
Parliamentary delegation. The 
invitation was accepted. 
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GENERAL CYPRUS 


BRIEFS 


CULTURAL AGREEMENT WITH INDIA--Cyprus and India on September 22 exchanged docu- 
ments ratifying a cultural agreement between them signed in Delhi last October. 
The relevant documents were exchanged at a ceremony at the Foreign Ministry in 
Nicosia by the Acting Director-General of the Ministry Dr Prokopis Vanezis and 
the Indian High Commissioner Mr H. Mahajan. Both stressed that the cultural 
agreement was expected to strengthen the bonds of friendship and understanding 
between the peoples of the two countries. Mr Mahajan said India wished coopera- 
tion with Cyprus in all fields. Mr Vanezis expressed warm thanks for India's 


support and assistance to the Cypriot people. [Text] [Nicosia CYPRUS BULLETIN 
in English 26 Sep 81 p 1] 


CSO: 4600/63 
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GENERAL FRANCE 


CHEVENEMENT OUTLINES POLICY ON COMPUTER TECHNOLOGY 
Paris ZERO UN INFORMATIQUE HEBDO in French 28 Sep 81 p 6 
[Article by Luc Fayard] 


(Text] At last Monday's opening session of the Data Processing Convention at Conven- 
tion Hall in Paris, Jean-Pierre Chevenement presented a broad outline of government 
action in the field of data processing research and development. Speaking to a full 
house (about 700 people) whose reactions were favorable on the whole--despite some 
gnashing of teeth, notably in response to a minor reference to the "ill humor of the 
PDG's [presidents-general directors]--the minister delivered the expected speech, 
peppered with shock formulas symbolizing the new orientations. It was a political 
speech more than an action program, and it enabled the speaker above all to show the 
measure of his talent and his will to persuade. 


The debate that followed, with participation by a number of prominent people,* was 
turned into a register of grievances in which each speaker preached on behalf of his 
own chapel. The whispered reactions by the professionals were not without humor: as 
one software house official remarked, “Now that we have extended our right hand, we 
must learn to extend our left hand as well." 


The first topic taken up by the minister dealt with government efforts in research 
and development: "There will be no technological pause." 


The 1982 budget for the minister of state for scientific research and technology will 
total 2.5 percent of the GDP in 1985 [as published], compared to 1.8 percent in 1980, 
or 80 billion francs (in constant francs). Overall, the share going to data process- 
ing will increase even more. Credits for the INRIA [National Institute of Data Proc- 
essing and Automation Research--Rocquencourt] will increase by 39 percent, those for 
the ADI [Data Processing Agency] by 37 percent, and those for MIDIST [Interministerial 
Mission on Scientific and Technical Information] by from 50 to 75 percent. 





* Bernard Lorimy (ADI), Jacques-Louis Lions (INRIA), Pierre Lepetit (Thomson-CSF 
[Thomson-General Wireless Company]), Maurice Papo (IBM France), Francois Salle 
(CII-HB [International Data Processing Company-Honeywell Bull]), Michel Bossard 
(CCMC [expansion unknown]), and Andre Felix (SYNTEC [Employers Federation of Re- 

search and Consulting Firms]}). 
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The total credits for data processing in the ministry's budget will rise from 400 
million frances in 1981 to 600 million francs in 1982. The plan for computerizing 
society will be allocated a sum of 640 million francs (up 80 percent). 


Adding up all of the sums allocated gives a total of 2 billion francs that will be 
allocated directly to data processing research in 1982. 


The second topic: the ways and means of action employed will be broadly based on so- 
cial dialogue. 


Science and Democracy 


"The development of data processing cannot proceed outside of society or, even less, 
against society. It entails close consultation with the users.... Man has less to 

fear from the tools he creates than from the self-centered social forces and narrow 

dominant notions that use those tools to enslave other men.... Fear of the computer 
in itself partakes of the nature of modern obscurantism." 


The expression of that new political will was clearly the area in which Jean-Pierre 
Chevenement tried to be most convincing by taking up some of the themes dear to him 
as the driving force behind CERES [Center for [Socialist] Studies, Research, and Edu- 
cation]: "Decentralization, pluralism in the schools, a love of contradiction and 
debate, the search for truth, and a feeling for exactness--those eminent values of 
democracy are inseparable, in my view, from true scientific and technical progress.” 


From now on, the scientific attitude is to incorporate the social dimension into 


Tribute to Software Houses [SSCI-Data Processirg Advisory Service Society] 


The third part of the speech was followed with close attention because it was th 
first expression of the government's official position on France's place in the world 
concert of data processing. 
AX ringing tribute was paid to the software houses, which, incidentally, were promised 
closer cooperation with researchers. 
In the field of computers, the minister placed France third or fourth in the world- 
wide ranking, and he denounced "the backwardness at that level due to faltering 
litical will and too many changes in direction," using as his example the weli-known 
i rt CII-HB. 
Tn Joan-Pierre Chevenement's opinion, it will be necessary to apply to our national 
tionalized manufacturer ("nationalization taking, in this case, the form of 
totiation”) the methods that insured the success of the CEA [Atomic Energy Commis- 
. the EDF [French Electric Company], and SNIAS [National Industrial Aerospace 
mpa . That statement gave rise to some later comments expressing doubt--based 
nt fact that t ature of demand is very different in the three cases mentioned 
re t¢ market consists in general of only one purchaser: the government) than it 
in data processing (which is in a competitive market Situation). 
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As far as relations with IBM are concerned, "a code of ethics must regulate relations 
between that company and the host country." That is a brief remark whose implications 
nly have to be watched. Maurice Papo, scientific director at IBM France, 
ook to recall, on that point, that while 80 researchers from the CNRS [National 
mter for Scientific Research] recently spent nearly a year at the IBM laboratory 
Yorktown in the United States, he knew of no similar activity in the opposite di- 
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In e tield of international cooperation, Jean-Pierre Chevenement's position is real- 
istic: “Before one can cooperate, one must exist.” And it reminds one of the posi- 
tion taken by the president of the republic on another subject: disarmament. 


resents from 5 to 6 percent of the world market, is not 
c NY 


ig enough to support our da processing industry. It is therefore necessary to es- 
tablish "balanced agreements” with European, American, or Japanese partners, but 
"French industry cannot be the retailer of products designed elsewhere or simply an 
assembler of subassemblies manufactured abroad.... Government aid cannot be used-- 
as ha ppened--to finance the importation of foreign equipment.” 
It is within that framework that "the nationalizations must make it possible to give 
t lata processing firms involved the assurance that they have a stockholder who has 
2 long-term strategy, ambitious objectives, and the means corresponding to those ob- 
jectives; moreover, that policy will not depend on changes in the mood of this or 
that grou It will transmit power to all the data processing firms." 


X priori, then, there will not be a European data processing company of the 
as the only solution to the four weak spots mentioned by 

he excessive conditioning of our manufacturers by the na- 

tional market, the backwardness in the field pr components, the gap in the upper and 


lower x s of computers, and the backwardness in peripheral display and printing 
Thr rules of Strategy 
E I t king in this area is still underway, the minister concluded simply by 

t ing ¢t zovernment's strategy for French data processing, based on three rules: 


sthen ¢ strong points--software and the telecommunications industry--in 
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t lar tablishing three computer communications poles centered on MATRA 

r R > he 1 T ~ 5 . vl he Car [Ct CPloer 
ical, lation, and Traction Company], Thomson, and the CGE [General Electric 
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: - le integration] circuitry. 
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itur ft II-HB through an investment and research effort that 
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r t reral billion francs between now and 1985. 
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